CHICAGO TRANSIT AUTHORITY
Advertisement for Bids

Sealed bids will be received for the following by Chicago Transit
Authority at the Bid Office - 2™ Floor, 567 W. Lake Street,
Chicago, IL 60661-1498, no later than 11:00 A.M. on Friday,
September 23, 2011 at which time all such bids will be opened
publicly and read aloud:

Reg. Cl0FT101047586RR, Spec. No. CTA 9899-11
Purchase of a CNC Machine: Vertical Machining Center.

PROPOSAL GUARANTEE: NONE

A Pre-Bid Meeting is scheduled for Thursday, September
1, 2011 at 10:00 am. at CTA's Steel Fabrication Shop,
3900 West Maypole Ave., Chicago, IL 60624.

For additional information, please contact Edmund
Rendon, Procurement Administrator, at 312/681-2429.

Any contract resulting from this bid is subject to a financial
assistance between the Chicago Transit Authority, the United
States Department of Transportation and the Regional
Transportation Authority.

The contractor will be required to furnish certified copies of
any and all Insurance Policies required in relation to this
contract prior to CTA's execution.

Contractor will be required to comply with all applicable Equal
Employment Opportunity laws and regulations and affirmative
action requirements of the Federal Transit Administration and
Il1linois Human Rights Commission.

All bidders will be required to certify that they are not on the
Comptroller General's list of ineligible contractors.

Any contract resulting from this advertisement will be awarded to
the lowest responsive and responsible bidder.

Chicago Transit Authority hereby notifies all bidders that it
will affirmatively ensure that in regard to any contract entered
into pursuant to this advertisement, Disadvantaged Business
Enterprise will be afforded full opportunity to submit bids in
response to this invitation and will not be discriminated against
on the grounds of race, color or national origin in consideration
for an award.



PLEASE NOTE: Where bids are sent by mail, delivery service or
delivered in-person to the CTA Bid Office, the bidders shall be
responsible for their delivery only to the Bid Office before the
advertised date and hour for the opening of the bids. The Bid
Office hours are Monday through Friday from 8:00 a.m. to 4:30
p.m. Chicago time, except holidays.

The right is reserved to accept any bid or any part or parts
thereof or to reject any and all bids.

All ingquiries should be directed to and copies of bid documents
obtained from the Bid Office - 2" Floor, 567 W. Lake Street,
Chicago, Illinois 60661-1498.

CHICAGO TRANSIT AUTHORITY
By: Marina Popovic

Vice President, Purchasing
August 26, 2011



PROCUREMENT SPECIFICATIONS AND CONTRACT DOCUMENTS FOR

Purchase of a CNC Machine: Vertical Machining Center.

REQUISITION NO.: C10FT101047586RR SPECIFICATION NO.: 9899-11

DRAWING NO.: None PROJECT NO.: 18935
INSURANCE REQUIRED: Yes BID DEPOSIT AMOUNT: None
INFORMATION:

Procurement Administrator: Edmund Rendon
Phone Number: (312) 664-7200, Ext. 12429

BID PACKAGES TO BE RETURNED TO:

By Mail In Person Drop-off
Chicago Transit Authority Chicago Transit Authority
Bid Office Bid Office - 2™ Floor

P.O. Box 7554 567 W. Lake Street
Chicago, IL 60680-7554 Chicago, IL 60661-1498

All Signatures to be sworn before a Notary Public

ISSUED BY
Purchasing Department, Chicago Transit Authority
P.O. Box 7560, Chicago, IL 60680-7560
Marina Popovic, Vice President, Purchasing
Forrest Claypool, President
Terry Peterson, Chairman



READ THIS PAGE BEFORE FILLING OUT BID PACKAGE
=Rt TS TAVE DEFVRE FILLING OU] BID PACKAGE

DOCUMENT PREPARATION
for Materials & Supplies

One (1) complete bid package is included. One (1) complete copy of this bid package is to be returned in a
sealed envelope with the following on the cover: Bidders name, Address, Title of the procurement including
Requisition Number, and Advertised date and hour designated for the bid opening as shown on the
advertisement. Returned copy must contain original signatures. CTA recommends that you make and retain
one copy for your records.

SIGNATURES REQUIRED ON THE FOLLOWING ITEMS

« DBE PARTICIPATION SCHEDULES B, C, &D - Schedules C and D must be filled out and signed by
all bidders/DBE subs; Schedule B must also be filled out and signed if the bidder is a joint venture.
All information relative to Disadvantaged Business Enterprise (DBE) participation for this contract is outlined
in the DBE Special Conditions section entitled, “Disadvantaged Business Enterprise Commitment”.

= GOOD FAITH EFFORTS TO MEET CONTRACT DBE GOAL - If the contract DBE goal (if any) cannot be
fully met through DBE participation on this contract, the bidder must submit a signed letter on its company
letterhead and supporting documentation to show that all reasonable “Good Faith Efforts” were made
toward fulfiling the required DBE goal. Please refer to “SPECIAL CONDITIONS -DISADVANTAGED
BUSINESS ENTERPRISE COMMITMENT” Good Faith Efforts (Section V or VI) for further details. Failure
to document Good Faith Efforts to meet the contract DBE goal when the goal cannot be fully met through
participation will result in a “Non-Responsive” (Disqualified) bid which will be ineligible for contract award.

= BUY AMERICA CLAUSES - Certificate of Compliance or Non-Compliance with Sections 165(a) and
165(b)(3). [Does not apply to Operating funded procurements, personal minicomputer purchases or
purchases less than $100,000.00.]

« CERTIFICATION REGARDING A DRUG FREE WORKPLACE

= CERTIFICATION OF PARTICIPANT REGARDING DEBARMENT, SUSPENSION AND OTHER
RESPONSIBILITY MATTERS. Two forms: PRIMARY and LOWER TIER (when applicable).

= CERTIFICATION FOR CONTRACTS, GRANTS, LOANS AND COOPERATIVE AGREEMENTS
(LOBBYING CERTIFICATION)

A NOTARIZED SIGNATURE by an authorized officer of your business must appear on one of the following
Proposal Execution pages:

* TOBE EXECUTED BY A CORPORATION

The SIGNATURE OF AUTHORIZED OFFICER, under Corporate Name must be President or Vice
President. If signed by any other person, a resolution or by-law authorizing such person to execute a
contract must accompany the Proposal.

Note — Name of Signatory in Notary is same name as Signature of Authorized Officer.
» TO BE EXECUTED BY PARTNERSHIP OR JOINT VENTURE

Note — Name of Signatory in Notary is same name as first signature line — Partner.
= TO BE EXECUTED BY SOLE PROPRIETOR

Note — Name of Signatory in Notary is same name as Name of Bidder.

OWNERSHIP DISCLOSURE - This document is required, failure to address this will cause a delay in the
execution of the contract.

INSURANCE (when required) — The awarded contractor must provide certified copies of insurance policies in
order to allow for contract execution. CTA is to be named an additional insured. This should be taken into
consideration when submitting your bid.

Note: Questions on the Detail Specification must be in writing to the Procurement Administrator listed on the
front of the bid document no later than seven (7) calendar days prior to the bid due date. After that, there will
not be sufficient time for the Procurement Administrator to obtain responses to questions.

Failure to sign the documents listed above may result in your firm not being awarded the contract.

CTA Purchasing Dept. (rev. 4 /1 1)



CONTRACT FOR SUPPLIES
REQUIREMENTS FOR BIDDING AND INSTRUCTIONS TO BIDDERS

Bids will be received by the CHICAGO TRANSIT AUTHORITY, a Municipal Corporation, in accordance with
the Contract Documents set forth herein.

1. DEFINITIONS:

The term “Authority” means the Chicago Transit Authority acting by and through the Chicago Transit Board or
s duly authorized agent, servant or employee in connection with these Contract Documents. The term

“Purchasing Agent” means the Purchasing Agent of the Chicago Transit Authority, whose duties and

responsibilities are more particularly described in the “Purchase and Sales Regulations and Ordinances of the

Chicago Transit Board," and the term “Designee™ means any person or persons authorized by the Purchasing

Agent to act for the Purchasing Agent in connection with this Contract. The singular shall include the plural

and the masculine includes the feminine.

2. COMPLIANCE WITH LAWS:
The bidders shall at all times observe and comply with all laws, ordinances, regulations and codes of the
Federal, State, City, and other local government agencies, which may in any manner affect the preparation of

bids or the performance of the Contract.

3. BID DEPOSIT: ,
A bid shall, when required in the advertisement, be accompanied by cash, a cashier's check, a certified
check, a money order or an approved bid bond in the amount shown in the advertisement, and as may be

prescribed in the Contract Documents.

All certified, cashier's checks or money orders shall be drawn on a responsible organization doing business in
the Untied States and shall be made payabile to the order of the Chicago Transit Autharity.

Any bid bond submitted must reference the specific CTA inquiry numbers and have an Alfred M. Best
Company “B+" Policyholders Rating and an “X" Financial Rating or better.

The period of the bond must be for not less than ninety (90) days from the date of bid opening.

4. PREPARATION OF BID:

The bidder shall prepare his bid in DUPLICATE on the attached bidding forms, submit one (1) copy and retain
one (1) for your records. Unless otherwise stated on the bidding form, all blank spaces on thebid, applicable
to the subject specification, must be correctly filled in. Either a unit price or a lump sum price, as the case
may be, must be stated for each and every item, either typed in or written in ink, in figures, and if required, in
words.

If bidder is a Corporation, the President or Vice-President and Secretary or Assistant Secretary, shall execute
both copies of the bid. The Corporation shall affix its seal to both copies. In the event that this bid is
executed by someone other than the President or Vice-President, a certified copy of that section of the
Corporate By-Laws or resolution of the Corporation which permits the person to execute the offer for the

Corporation shall be furnished with the bid.

If bidder is a Partnership or Joint-Venture, all partners or joint-ventures shall execute both copies of the bids
uniess one partner or joint-venture has been authorized to sign for the Partnership or Joint-Venture, in which
case, evidence of such autharity satisfactory to the Purchasing Agent shall be submitted with the bid.

If bidder is a Sole Proprietor, he shall execute both copies of the bid.

A “Partnership,” “Joint-Venture” or “Sole Proprietor” operating under an Assumed Name must be registered
with the lllinois County in which located, as provided in the Assumed Business Name Act, 805 ILCS 405 et

seq., as amended.
ALL SIGNATURES MUST BE SWORN TO BEFORE A NOTARY PUBLIC

R-10f4
CTA 415-13 (rev. 04/06)



5. SUBMISSION OF BIDS:

Where bids are sent by mail to the CTA Bid Office, the bidders shall be responsible for their delivery to the Bid
Office before the advertised date and hour for the opening of bids. If the mail is delayed beyond the date and
hour set for the bid opening, bids thus delayed will not be considered and will be returned unopened.

6. WITHORAWAL OF BIDS:
Bidders may withdraw their bids at any time prior to the date and hour specified in the advertisement for the
receipt of bids. However, no bidder shall withdraw or cancel his bid for a period of ninety (90) calendar days

after said advertised date and hour for the receipt of bids.

7. RESPONSIBILITY OF BIDDER:

8. CONSIDERATION OF BIDS:

The Authority reserves the right to extend the bid opening date and to reject any or all bids or any part
thereof. The Authority further reserves the right to excuse informalities in the bids and bidding when, in the
judgment of the Autharity, the best interests of the Authority will be served and the spirit of competition will be

maintained.

9. NEGOTIATED CONTRACTS:

The Authority reserves the right to reject all bids received and negotiate a contract with any an all responsible
bidders, if the bids received are at unreasonable prices but otherwise acceptable, or for other reasons

determined to be Clearly in the public's best interest and in accordance with established guidelines.

In the event that negotiations are conducted, the Authority or its dul
night to exa
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10. ACCEPTANCE OF BIDS:
The Authority will accept in writing one or more of the bids or reject all bids within ninety (90) days from the
date of opening the bids, unless the lowest responsible bidder, upon request of the Purchasing Agent or his
designee, extend the time of acceptance.

The contract shall not be in force and effect until the Chairman of the Board of the Chicago Transit Authority,
or his designee, has affixed his signature to the Contract Document.

11. PERFORMANCE-PAYMENT BOND AND INSURANCE:

When required by the Contract Documents, the successful bidder or bidders shall, within ten (10) working
days after acceptance of the bid by the Authority, fumnish a performance-payment bond in the full amount of
the contract on an approved American Institute of Architects (A.I.A.) bond form and/or furnish and keep in
force, during the life of the contract, any and all insurance in amounts designated, as provided in the
Insurance Requirements, form CTA 415.27 (Revised) attached hereto, with insurance companies acceptable
to the Chicago Transit Authority. Any insurance company with less than a (B+) policyholder rating by Alfred
M. Best Co. will not be acceptable to the Chicago Transit Authority.

12. FAILURE TO FURNISH BOND OR INSURANCE:

in the event that the bidder fails to furnish the performance-payment bond and/or insurance requirements in
said period of ten (10) working days after acceptance of the bid, then, the bid deposit of the bidder may be
retained by the Authority. This bid deposit may be used as liquidated damages, not as a penalty, to partially
cover costs and losses by the Authority.

13. INTERPRETATION OF CONTRACT DOCUMENTS:

If any person contemplating submitting a bid is in doubt as to the meaning of any part of the Contract
Documents, he may submit to the Purchasing Agent a written request for an interpretation thereof. The
person submitting the request will be responsible for its prompt delivery. Any interpretation of the proposed
documents will be made only by Addendum duly issued by the Purchasing Agent or his designee. A copy of
such addendum will be mailed or delivered to each person receiving a set of such Contract Documents and to
such other prospective bidders as shall have requested that they be fumished with a copy of each Addendum.
Failure on the part of the prospective bidder to receive a written interpretation prior to the time of the opening
of bids will not be grounds for withdrawal of bid. Oral explanation will not be binding. Bidder must
acknowledge receipt of each addendum issued in space provided on the signature page of Bid

Documents.

14. CATALOGS:
Subsequent to bid opening, when requested by the Purchasing Agent or his designee, each bidder shall
submit in DUPLICATE, catalogs, descriptive literature, and detailed drawings, fully detailing features, designs,
construction, appointments, and finishes, necessary to fully describe the material or work he proposes to
furnish. This information will be furnished to the Authority within ten (10) calendar days from date of request.
Failure to furnish this information may result in the disqualification of the Bid.

15. TRADE NAMES:

In cases where an item is identified by a manufacturer's name, trade name, catalog number, or reference, it is
understood that the bidder proposes to furnish the item so identified and does not propose to furnish an
“equal” unless the proposed “equal” is definitely indicated by the bid.

The reference to the manufacturer's name, trade name, catalog number, or reference, is intended to be
descriptive but not restrictive and only to indicate to the prospective bidder articles that will be satisfactory.
Bids on other makes and catalogs will be considered, provided each bidder clearly states on the face of his
bid exactly what he proposes to fumnish, or forwards with thebid, a cut, illustration, or other descriptive matter
which will clearly indicate the character of the article covered by his bid.

The Purchasing Agent, or his designee, hereby reserves the right to approve an “equal’ or to reject as not
being an “equal,” any article the bidder proposes to fumish which contains variations from specification

requirements.
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16. RETURN OF BID DEPOSIT:

Company “B+" Policyholders Rating and an “X” Financial Rating.
The period of the bond must be for not less than ninety (90) days from the date of bid opening.

17. TAXES:

Federal Excise Tax does not apply to materials purchased by the Chicago Transit Authority by virtue of
Exemption Certificate No. 36-73-0234K. Illinois Retailers’ Occupation Tax, Use Tax, and Municipal Retailers'
Occupational Tax does not apply to materials or services purchased by the Authority by virtue of Statute
Chapter 111 2/3 and Section 333, lllinois Revised Statutes as amended. These taxes shall not be included in
any of the prices quoted herein. tilinois Tax Exemption Identification number is E9978-2987-05. The prices
quoted herein shall agree with all Federal Laws and Regulations.

18. ORDER OF PRECEDENCE OF COMPONENT PARTS OF THE CONTRACT DOCUMENTS:
The order of precedence of the component parts of the Contract Documents shall be as follows:

1. General Conditions 6. Bid and Signature and Acceptance forms
2. Special Conditions 7. Advertisement for Bids

3. Plans and Drawings, if any 8. Instructions to Bidders

4. Detailed Specifications 9. Bond, if required

5. Standard Requirements of State and 10. Insurance, if required

Federal Government, if any

Any Addenda, which may be issued, shail be a part of these Contract Documents and shall take precedence
over any other part of the Contract Documents wherever they conflict therewith.

The foregoing order of precedence shall govern the interpretation of the Contract Documents in all cases of
conflict or inconsistency therein, except as may be otherwise expressly provided in other component parts of
the Contract Documents.

19. NOTICE:

All communications and notices provided herein shall be in writing, delivered personally or by mail, to the
name and address of the accepted bidder as provided on the signature page of the bid hereof, or to the
Chicago Transit Authority. Attention, Purchasing Agent. P.O. Box 7560, Chicago, llfinois 60680-7560.

R-40f4
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CONTRACT FOR SUPPLIES
GENERAL CONDITIONS

1. NON-DISCRIMINATION:

The Contractor, in performing under this Contract, shall not discriminate against any worker, employee or
apphcant or any member of the public, because of race, creed, color, age, sex ancestry, handicap or national
origin, nor otherwise commit an unfair employment practice. The Contractor further agrees that this Article
will be incorporated by the Contractor in all contracts entered into with suppliers of materials or services,
contractors and subcontractors, and all labor organizations furnishing skilled, unskilled and craft union skilled
labor, or who may perform any such labor or services in connection with the Contract.

The Contractor’s altention is called to the provisions of the lliinois Human Rights Act, which are hereby
incorporated by reference.

To demonstrate compliance, the Contractor and his subcontractors will furnish such reports and information
as requested by Chicago Transit Authority or any Federal, State or local government or agencies that may
require such information as a condition of financial assistance in whole or in part.

2. DISADVANTAGED BUSINESS ENTERPRISES:

All parties are hereby notified that in regard to any contract resulting from this invitation to bid, Disadvantaged
Business Enterprises will be afforded full opportunity to participate, and will not be discriminated against
because of race, color, sex, or national origin in consideration for an award.

3. INDEMNIFICATON:

The contractor shall indemnify, keep and hold harmless the Chicago Transit Authority, its officers, employees
and agents against all injuries, deaths, losses, damages, claims, suits, Babilities, judgments, costs and
expenses, of whatever kind, including but not limited to attomey’s fees, which may accrue against the
Chicago Transit Authority, its officers, employees and agents arising out of, as a result of, or in consequence
of the acts or omissions of the Contractor in furtherance of the contract, including acts or omissions of the
Contractor’s servants, employees, subcontractors, agents, or officers, in the performance of the work covered
by the contract.

4. SUBLETTING OR ASSIGNMENT OF CONTRACT OR CONTRACT FUNDS:

No contracts shall be assigned or sublet in whole or in part without the written approval of the Purchasing
Agent, and in no case shall such written approval relieve the Contractor from his obligations or change the
terms of the Contract Documents.

The Contractor shall not transfer or assign any contract funds or claims due or to become due without the
written approval of the Purchasing Agent having been first obtained.

5. GUARANTEES AND WARRANTEES:

All guarantees and warrantees required shall be furnished by the Contractor and shall be delivered to the
Purchasing Agent or his designee before final payment on the contract is issued.

6. DELIVERY:

Al materials shipped to the Chicago Transit Authority must be shipped F.O.B. destination location. Chicago
Metropolitan Area, Hlfinois. If prior defivery notification is specified, arrangements must be made by the vendor
with the Authority’s designated receiving location at least 24 hours in advance to arrange for receipt of the
materials. The material must then be delivered where directed and as agreed upon.

Unless otherwise specified or agreed upon, truck deliveries to locations other than 567 W. Lake will be
accepted not earlier than 7:00 A.M. and not later than 3:00 P.M. on weekdays only. No deliveries will be
accepted on Saturdays, Sundays or Holidays. Deliveries to 567 W. Lake shall be made between 8:00 AM.
and 4:00 P.M., on weekdays only.
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The quantity of material delivered by truck shall be ascertained from a weight certificate issued by a duly
licensed Chicago Public Weigh-Master upon request. In the case of delivery by rail, weight will be
ascertained from bill-of-ading from originating line, but the Authority reserves the right to re-weigh at the
nearest available railroad scale.

7. DEMURRAGE AND RE-SPOTTING:

The Authority will be responsible for demurrage charges only when such charges accrue because of the
Authority’s failure to unioad the material.

The Authority will pay railroad charges due to the re-spotting of cars, only when such re-spotting is ordered by
the Authority.

8. MATERIALS INSPECTION AND RESPONSIBILITY:

The Purchasing Agent, or his designee, shall have a right to inspect any materials to be used in carrying out
this contract.

The Authority does not assume any responsibility for the availability of any controlled materials or other
materials and equipment required under this contract. All materials and equipment furmished under the
contract shall be new, unless otherwise specifically stated.

The Contractor shall be responsible for the contracted quality and standards of ali materials, components or
completed work furnished under this contract

Materials, components or completed work not complying therewith may be rejected by the Purchasing Agent
or his designee and shall be replaced by the Contractor at no cost to the Authority.

Any materials or components rejected shall be removed within a reasonable time from the premises of the
Authority, at the entire expense of the Contractor, after written notice has been mailed by the Authority to the
Contractor that such materials or components have been rejected.

9. ORDER OF PRECEDENCE OF BEST PRICE:

in determining the best price, the Authority reserves the right to consider the bids in the following order of
precedence:

A. Firm fixed price or charge;
B. Base price or charge plus escalation specified in Special Conditions, if any;
- C. Base price or charge pius maximum percent or dollar escalation.

In the event that a contract is awarded that includes an escalation provision, the Authorily reserves the right to
require evidence satisfactory to the Authority which justifies any and all price or charge increases provided
under the escalation provision. Such evidence shall be requested in writing within ten (10) working days from
receipt of invoices, clearly designating that part of the billing, which reflects the escalated price or charge.

10. PAYMENT:
Payment to Contractor shall be as specified in Special Conditions of this contract.

11. CASH BILLING DISCOUNT: ,
Cash Billing or percentage discount for payment of invoices within a specified pefiod of time will not be
considered by CTA in evaluating bids. When determining if it has eamed a cash billing discount offered by .
the contractor, CTA will consider the date of the invoice plus two days for mailing or the date of receipt of the
goods or services, whichever is later, and will end on the date the check is mailed in payment of the invoice.
If a discount period ends on a Saturday, Sunday or legal holiday, the discount periods will be extended to the
next succeeding workday.
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12. INVOICES:

Invoices must be sent to the Chicago Transit Authority, Accounting Department, P. O. Box 7565, Chicago,
tlinois 60680-7565. Invoices must bear the order number and, if an annual contract, release number as
issued. Invoices must not cover more than one order or release number.

13. PRICE REDUCTION:

If the Contractor to whom a contract has been awarded makes a general price reduction effective on or after
the date of his bid in the comparable price of any material covered by the contract to customers generally, an
equivalent price reduction based on similar quantities and/or considerations shalf apply to the contract for the
duration of the contract period (or until the price is further reduced). Such price reductions shall be effective
at the same time and in the same manner as the reduction in the price to customers generally. For the
purpose of this provision, a "general price reduction” shall mean any horizontal reduction in the price of an
article or service offered—(1) to Contractor's customers generally, or {2) in the Contractor’s price schedule for
the class of customers, ie., wholesalers, jobbers, retailers, etc., which was used as the basis for bidding on
this contract An occasional sale at a Jower price, or sale of distressed merchandise at a lower price, would
not be considered a *general price reduction” under this provision. The Contractor shall invoice the Authority
as such reduced prices, indicating on the invoice that the reduction is pursuant to the "Price Reduction”
provision of the Contract Documents. The Contractor, in addition, shall within ten (10) days of any general
price reduction notify the Purchasing Agent of the Chicago Transit Authonity of such reduction by lefter.
Failure to do so may require termination of this contract.

The Contractor, when required by the Purchasing Agent within ten (10) days after the end of the contract
period, shall furnish a statement certifying either—(1) that no general price reduction, as defined herein, was
made after the date of the bid or offer, or (2) if any such general price reductions were made, that, as
‘provided herein, they were reported to the Purchasing Agent within ten (10) days, and the Authority was billed
at the reduced prices. Where one or more such general price reductions were made, the statement furnished
by the Contractor shall include, with respect to each price reduction,—(1) the date when notice of any such
reduction was issued, (2) the effective date of the reduction, and (3) the date when the Purchasing Agent was
notified of any such reduction.

14. DEFAULT:

(@)The Authority may, subject to the provision of Paragraph {c) below, by written notice of default to the
Contractor, terminate the whole or any part of this contract in any one of the following circumstances:

0] if the Conftractor fails to make delivery of the supplies or to perform the services within the time
. specified herein or any extension thereof; or
(i) if the Contractor fails to perform any of the other provisions of this contract, or so fails to make
progress as to endanger performance of this contract in accordance with its terms, and in either
of these two circumstances does not cure such failure within a period of ten (10) days (or such
other period as the Purchasing Agent may authorize in writing) after receipt of notice from the
Purchasing Agent specifying such failure.

{b)in the event the Authority terminates this contract in whole or in part as provided in Paragraph (a) of this
clause, the Authority may procure, upon such terms and in such manner as the Purchasing Agent may deem
-appropriate, supplies or services similar to those so terminated, and the Contractor shall be liable to the
Authority for any excess costs for such simitar supplies or services. Provided: That the Contractor shali
continue the performance of this contract to the extent not terminated under the provisions of this clause.

{c)The Contractor shall not be liable for any excess costs if acceptable evidence has been submitted to the
Purchasing Agent that failure to perform the contract was due to causes beyond the control and without the
fault or negligence of the Contractor.
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15. DISPUTES:

16. EXECUTION:

All business which submit responses or bids and all businesses awarded contracts by the CTA are hereby
notified that no contract, modification, amendment, change order or extension, if any, shalf be effective, or in
any way obligate the CTA, until it has been executed by the CTA signatory duly authorized by the CTA’s
Regulations, By Laws, and Procedures.
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SPECIAL CONDITIONS

DISADVANTAGED BUSINESS ENTERPRISE COMMITMENT

INVITATION FOR BID: C10FT101047586RR

I. POLICY AND TERMS

A.

G.

11

The policy of the Chicago Transit Authority is to create a level playing field on which Disadvantaged Business
Enterprises (DBE) as defined in United States Department of Transportation (USDOT) Regulation 49 C F.R.
Part 26 can complete fairly for contracts financed in whole or in part with federal funds.

The Authority has established the following DBE participation goal for this project:

Disadvantaged Business Enterprise Goal: 0%

The DBE participation goal shall be expressed as a percentage of the total contract price. The bidder may also
meet the goal by showing good faith efforts to meet the goal as described in 49 C.F.R. Part 26 and as set forth
in Section V below. Any evidence of good faith efforts must be submitted with the sealed bid or the bid
will be rejected in its entirety.

The DBE participation goal shall apply to the total dollar value of this contract, inclusive of all amendments,
modifications, options, and change orders. The bidder agrees to make its best effort to include DBE
participation in any contract modification work.

The goal may be met, as further explained in Section IV hereof, by the bidder’s status as a DBE, by a joint
venture with one or more DBEs, by subcontracting a portion of the work to one or more DBEs, by the
purchase of materials used in the performance of the contract from one or more DBEs or by any combination
of the above or through a showing of good faith efforts as defined in Section V hereof.

A bidder who fails to meet the DBE goal and fails to demonstrate sufficient and reasonable good faith efforts
shall not be eligible to be awarded the contract. All documentation of good faith efforts by a bidder must be
included in the envelope or package containing the bid.

The Authority prohibits agreements between a bidder and a DBE in which the DBE promises not to provide
subcontracting quotations to other bidders.

. DEFINITIONS

“Area of Specialty” means the description of the DBE’s business, which has been determined by the General
Manager, DBE Program, to be most reflective of the DBE’s claimed specialty or expertise. Credit toward the
DBE participation goal for this contract shall be limited to the participation of firms performing within their
Area of Specialty. The Authority reserves the right to investigate and determine active DBE participation and
applicable DBE credit specifically identified for this contract prior to award.

Purchasing & Small Business Compliance / IFB Federal (Revised 10/13/09)

Page 1 of 13



NOTICE: The Authority does not make any representations concerning the ability of any DBE to
perform work within its Area of Specialty. It is the responsibility of the bidder to determine the
capability and capacity of the DBE firms to satisfactorily perform the work proposed.

B. “Bid” includes the following Authority purchasing requests: Invitation for Bids (IFB).

C. “Bidder” includes bidders and contractors. The terms “Bidder” and “Contractor” may be used
interchangeably in these Special Conditions.

D. “Disadvantaged Business Enterprise” or “DBE” means a small business certified by the Illinois Universal
Certification Program (IL UCP) as a business owned and controlled by socially and economically
disadvantaged individuals in accordance with USDOT Regulation 49 CFR, Part 26.

E. “Directory” means the Directory of Certified Disadvantaged Business Enterprises maintained and published
by IL UCP and entitled the “IL UCP DBE Directory.” The directory will be available on the Authority’s web
site. Bidders are responsible for verifying the current certification status of all proposed DBE’s.

F. “Good Faith Efforts” means efforts to achieve a DBE contract goal as specified in 49 CFR, Part 26 and
Section V hereof.

“IL UCP” means the Illinois Unified Certification Program.

“Joint Venture” means an association of two or more businesses to carry out a single business enterprise for
profit, and for which purpose they combine their expertise, property, capital, efforts, skill and knowledge.
Bidders may develop joint venture agreements as an instrument to provide participation by DBEs in contract
work. A joint venture seeking to be credited for DBE participation may be formed among DBE firms or
between a DBE firm and non-DBE firm.

In order to qualify for credit as a DBE, the DBE must be responsible for a distinct, clearly defined portion of
the work and the DBE must share in the capital contribution, control, management, risks and profits of the joint
venture commensurate with its ownership interest.

1. “Purchasing Agent” means the Authority employee who holds the position of General Manager, Purchasing,
or the successor position.

J. “Small Business Concern” means a small business as defined pursuant to Section 3 of the Small Business Act
and relevant regulations promulgated pursuant thereto except that a small business concern shall not include
any concern or groups of concems controlled by the same socially and economically disadvantaged individual
or individuals which has annual average gross receipts in excess of $19.570 million, or as revised from time to
time, over the three (3) previous fiscal years.

K. “Socially and Economically Disadvantaged Individuals” means any individual who is a citizen of the
United States (or lawfully admitted permanent residents) and who is in the following groups, the members of
which are rebuttably presumed to be socially and economically disadvantaged:

1. “Black Americans”, which includes persons having origins in any of the Black racial groups of
Africa;
2. “Hispanic Americans”, which includes persons of Mexican, Puerto Rican, Cuban, Dominican,

Central or South American, or other Spanish or Portuguese culture or origin, regardless of race;
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I1I.

Iv.

3. “Native Americans”, which includes persons who are American Indians, Eskimos, Aleuts, or Native
Hawaiians;

4, “Asian-Pacific Americans”, which includes persons whose origins are from Japan, China, Taiwan,
Korea, Burma (Myanmar), Thailand, Malaysia, Indonesia, Vietnam, Laos, Cambodia (Kampuchea),
the Philippines, Brunei, Samoa, Guam, the U.S. Trust Territories of the Pacific (Republic of Palau),
and the Commonwealth of the Northern Marianas Islands, Macao, Fiji, Tonga, Kirbati, Jauvlu, Nauru,
Federated States of Micronesia or Hong Kong; and

5. “Subcontinent Asian Americans”, which includes persons whose origins are from India, Pakistan,
Bangladesh, Bhutan, the Maldives Islands, Nepal or Sri Lanka.

6. Women.

7. Any additional groups whose members are designated as socially and economically disadvantaged by
the SBA, at such time as the SBA designation becomes effective.

The General Manager, DBE Program, may determine on a case-by-case basis that individuals who are not
members of one of the above-listed groups are socially and economically disadvantaged.

“USDOT” or “DOT? refers to the U.S. Department of Transportation.
JOINT VENTURES

The General Manager, DBE Program, will evaluate the joint venture agreement submitted on behalf of the
proposed joint venture and all related documents to determine whether these DBE requirements have been
satisfied. In addition, the General Manager, DBE Program, will consider the record of the joint venturers as joint
venturers on other Authority contracts, if any.

NOTE: DBE/non-DBE joint ventures are creditable at any tier. Whenever a joint venture is proposed as the
prime Contractor, Authority requires that each joint venturer sign the bid submitted to the Authority.

COUNTING DBE PARTICIPATION TOWARD THE CONTRACT GOAL

The inclusion of any DBE by the bidder in its bid documents shall not conclusively establish the bidder’s eligibility
for full DBE credit for the firm’s participation in the contract. The amount of DBE participation credit shall be
based upon an analysis by the General Manager, DBE Program, of the specific duties which will be performed by
the DBE.

The bidder may count toward its DBE goal only expenditures to firms which are currently certified by
the IL UCP and which perform a commercially useful function. A firm is considered to performa
commercially useful function when it is responsible for the performance of a distinct element of the work and
carries out its responsibilities by actually performing, managing and supervising the work involved.

To determine whether a firm is performing a commercially useful function, the General Manager, DBE
Program, will evaluate the amount of work subcontracted, industry practices and other relevant factors. The
General Manager, DBE Program, reserves the right to deny or limit DBE credit to the bidder where any DBE
is found to be engaged in substantial pass-through activities with others.
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DBE participation shall be counted toward the DBE goal in the contract as follows:

A.

Once a DBE is determined to be eligible in accordance with these rules, the total dollar value of the contract
awarded to the DBE may be counted toward the DBE goal except as indicated below.

A bidder may count toward its DBE goal that portion of the total dollar value of a contract with an eligible
joint venture equal to the distinct, clearly defined portion of the work of the contract that the DBE performs
with its own forces.

Consistent with normal industry practices, a DBE may enter into subcontracts. If a DBE subcontracts more
than thirty percent (30%) or a significantly greater portion of the work of the contract than would be expected
on the basis of normal industry practices, the DBE shall be presumed not to be performing a commercially
useful function. Evidence may be presented by the bidder involved to rebut this presumption.

When a DBE subcontracts a part of the work under the contract to another firm, the value of the subcontracted
work may only be counted towards the DBE goal if the DBE’s subcontractor is itself a DBE. Work that a
DBE subcontracts to a non-DBE firm does not count towards the DBE goal.

The bidder may count one-hundred percent (100%) of its expenditures for materials and supplies required
under the contract and which are obtained from a DBE manufacturer towards the DBE goal. The bidder may
count sixty percent (60%) of its expenditures for material and supplies under the contract obtained from a DBE
regular dealer towards its DBE goal. The terms “manufacturer” and “regular dealer” are defined in 49 C.F.R.
Part 26.55(e)(1)(ii) and (2)(i1).

The bidder may count towards its DBE goal expenditures to DBEs which are not manufacturers or regular
dealers, such as fees or commissions charged for services and assistance in the procurement of essential
personnel, facilities, equipment, materials or supplies and transportation charges as set forth in 49 C.F.R. Part
26. However, the General Manager, DBE Program, must determine the fee or charge to be reasonable and not
excessive as compared with fees or charges customarily allowed for similar services.

The bidder must use good business judgment when negotiating with subcontractors and take a DBE’s price and
capabilities into consideration. The fact that there may be some additional costs involved in finding and using
DBE firms is not sufficient reason to fail to meet the DBE goal set forth in the contract, as long as such costs
are reasonable.

GOOD FAITH EFFORTS

In order to be responsive, a bidder must make good faith efforts to meet the DBE participation goal set forth in
the contract. The bidder must document the good faith efforts it made in that regard. Thus, the Bid submitted
to the Authority must be accompanied by written documentation prepared by the bidder evidencing all of its
sufficient and reasonable good faith efforts toward fulfilling the goal. These efforts must be active steps, and
ones, which could reasonably be expected to lead to sufficient DBE participation to meet the contract DBE
participation goal. Mere pro forma efforts are not acceptable and will be rejected by the General Manager,
DBE Program.

Good Faith Efforts require that the bidder consider all qualified DBEs, who express an interest in performing
work under the contract. This means that the bidder cannot reject a DBE as unqualified unless the bidder has
sound reasons based on a thorough investigation of the DBE’s capabilities. Further, the DBE’s standing within
its industry, membership in specific groups, organizations or associations and political or social affiliation (for
example, union vs. non-union employee status) are not legitimate causes for the rejection or non-solicitation of
bids in the Contractor’s efforts to meet the contract DBE participation goal.
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VI.

The following list, which is not exclusive or exhaustive, sets forth the types of actions, which indicate good
faith efforts on the part of a bidder to meet the DBE goal. The extent and type of actions required will vary

depending on such things as industry practice; the time available for submitting a bid and the type of contract
involved.

Attendance at a pre-bid meeting, if any, scheduled by the Authority to inform DBEs of subcontracting
opportunities under a given solicitation.

Advertisement in general circulation media, trade association publications, and minority-focus media for at

least twenty (20) days before bids are due. If 20 days are not available, publication for a shorter reasonable
time 1s acceptable.

Written notification to capable DBEs that their interest in the contract is solicited.
Documentation of efforts to negotiate with DBEs for specific sub-contracts including at a minimum:
1. The names, addresses, and telephone numbers of DBEs that were contacted and the date(s) of contact.

2. A description of the information provided to DBEs regarding the plans and specifications for portions
of the work to be performed.

3. A statement explaining why additional agreements with DBEs were not reached.
For each DBE the bidder contacted but rejected as unqualified, the reason for the bidder’s conclusion.

Documentation of efforts made to assist the DBEs contacted that needed assistance in obtaining bonding or
insurance required by the bidder or the Authority.

Documentation of efforts to utilize the services of small business organizations, community and contractor
groups to locate qualified DBEs.

Documentation that the bidder has broken out contract work items into economically feasible units in fields
where there are available DBE firms to perform the work.

Evidence that adequate information was provided to interested DBEs about the plans, specifications and
requirements of the contract, and that such information was communicated in a timely manner.

Documentation of any efforts made to assist interested DBEs in obtaining necessary equipment, supplies,
materials or related assistance or services.

GOOD FAITH EFFORTS RECONSIDERATION

If it is determined that the apparent successful low bidders have failed to meet the requirements of the contract

goal/good faith efforts, the Authority will provide them with ONE opportunity for administrative reconsideration

b

before the Authority awards the contract. This reconsideration will include the following:
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VIIL.

The bidder will be permitted to either provide written evidence or to present oral argument at a pre-scheduled
time that the documentation it submitted with its bid met the DBE goal and/or showed good faith efforts to do
so. No new evidence of good faith efforts may be presented after the bid submission deadline.

The Authority’s Reconsideration Officer will review the evidence presented by the bidder and issue a written
determination that the bidder has: 1) met the DBE goal; 2) not met the DBE goal but has made adequate good
faith efforts to do so; or 3) has not met the DBE goal and the good faith efforts made were not adequate.

The decision of the Authority’s Reconsideration Officer is final and may not be appealed to the Authority, its
funding agencies or the USDOT.

The Authority will not award a contract to any bidder who does not meet the contract DBE participation goal
or show good faith efforts to meet that goal. Thus, it is essential that all bidders submit ALL relevant

documentation concerning the DBE goal and/or good faith efforts in the envelope or package containing their
sealed bid.

PROCEDURE TO DETERMINE BID COMPLIANCE

The bidder must complete and sign Schedule D to the Contract documents and must sign Schedule C. If the bidder is a
Joint venture, the bidder MUST complete and sign Schedule B. Schedule C MUST be completed and signed by the
DBE subcontractor(s). All three Schedules MUST be submitted at the same time as or prior to submittal of the sealed
bid. In addition, any documentation evidencing the bidder’s good faith efforts to meet the contract DBE goal must be
submitted with the bid. Any bids submitted without completed and executed Schedules C & D and/or evidence of
good faith efforts, if applicable, will be deemed non-responsive and will be rejected by the Authority.

A. Letters of Certification

1. A copy of each proposed DBE firm’s current Letter of Certification or Re-certification from the IL
UCP should be submitted with the bid. ALL CERTIFICATIONS BY THE IL UCP MUST BE
PRE-CERTIFICATIONS as set forth in 49 CFR Part 26.55. This means that the DBE’s
certification must be issued by the IL UCP before the due date for bids.

2. All Letters of Certification or Re-certification issued by the IL UCP include a statement of the DBE

firm’s area of specialization and appropriate DBE goal credit (see Section IV. COUNTING DBE
PARTICIPATION TOWARD THE CONTRACT GOAL). The DBE firm’s scope of work set forth
on Schedule C must conform to its stated area of specialization. Where a DBE is proposed to perform
work not covered by its area of specialization, the DBE firm must request an expansion of its area of
specialization from the Authority in writing plus any other documentation required by the Authority to
process said request prior to the time set by the Authority for bid opening. Further, the DBE’s request
must be agreed to by the General Manager, DBE Program, and the DBE firm must be certified prior to
DUE DATE OF BIDS.

B. Joint Ventures

1. Where the bidder proposes to include in its bid a DBE, which is a joint venturer, the bidder must
submit a fully executed copy of the joint venture agreement with its bid. The joint venture agreement
must show that the DBE firm will be responsible for a clearly defined portion of the work to be
performed, and that the DBE firm’s capital contribution, control, management, risks and profits are
commensurate with its ownership interest.
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VL.

IX.

C.

2. Further, the proposed joint venture agreement shall include specific details related to: 1) contributions
of capital and equipment; 2) work items to be performed by the DBE’s own forces; 3) work items to be
performed under the supervision of the DBE; 4) the DBE management, supervisory and operating
personnel to be dedicated to the performance of the project; and (5) the authority of each joint venturer
to contractually obligate the joint venture and to expend funds. Failure to submit a copy of the joint
venture agreement will cause the firm to be considered by the Authority to be non-responsible.

REPORTING REQUIREMENTS DURING THE TERM OF THE CONTRACT

The bidder shall, within seven (7) calendar days of contract award, or prior to any work being performed by
the DBE subcontractor, execute written subcontracts or purchase orders with the DBE subcontractors included
in the bid. In the event the bidder cannot complete the agreement with one or more DBE
subcontractors within this seven day period, the bidder must provide a written explanation for the
delay and an estimated date by which the written agreement will be completed to the General
Manager, DBE Program. These written agreements shall be made available to the General Manager, DBE
Program, upon request. All contracts between the bidder and its subcontractors must contain a prompt
payment clause as set forth in Section [X herein.

During the term of annual contracts, the bidder shall submit regular "Status Reports of DBE Subcontract
Payments" in a form acceptable to the Authority. The frequency with which these reports are to be submitted,
will be determined by the General Manager, DBE Program, but in no event will reports be required less
frequently than quarterly. In the absence of written notice from the General Manager, DBE Program, the
bidder’s first “Status Report of DBE Subcontract Payments” will be due ninety (90) days after the date
of contract award, with additional reports due quarterly thereafter.

In the case of a one-time procurement with either a single or multiple deliveries, a “Status Report of DBE
Subcontract Payments,” in a form acceptable to the Authority, indicating final DBE payments shall be
submitted directly to the General Manager, DBE Program. The information must be submitted prior to or at
the same time as the bidder’s final invoice to the Authority user department identified in the solicitation.
(NOTICE: The original invoices must be submitted directly to the Authority’s department identified in the
contract documents and the Status Report of DBE Subcontract Payments must be submitted directly to the
General Manager, DBE Program.) Failure to follow these directions may delay final payment.

The address for the General Manager, DBE Program, is: CTA General Manager, Diversity and Small Business
Compliance Programs Dept., 567 W. Lake Street, P.O. Box 7562, Chicago, IL 60680-7562.

PROMPT PAYMENT TO SUBCONTRACTORS

The Contractor is required to pay all Subcontractors for all work that the Subcontractor has satisfactorily
completed, no later than seven (7) calendar days after the Contractor has received payment from the Authority.
All of the Contractor’s contracts with its Subcontractors must state that the Subcontractor will receive payment
within 7 days of the date that the Contractor has received payment from the Authority.

In addition, all Retainage amounts must be paid by the Contractor to the Subcontractor no later than fourteen
(14) calendar days after the Subcontractor has, in the opinion of the VP Construction, satisfactorily completed
its portion of the Work. All of the Contractor’s contracts with its Subcontractors must state that the
Subcontractor will receive payment of Retainage within fourteen (14) calendar days of the date that the
Subcontractor has, in the opinion of the VP Construction, satisfactorily completed its portion of the Work.

A delay in or postponement of payment to the Subcontractor requires good cause and prior written approval of
the General Manager, Purchasing.
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The Contractor is required to include, in each subcontract, a clause requiring the use of appropriate arbitration
mechanisms to resolve all payment disputes.

The Authority will not pay the Contractor for work performed unless and until the Contractor ensures that the
Subcontractors have been promptly paid for the work they have performed under all previous payment
requests, as evidenced by the filing with the Authority of lien waivers, canceled checks (if requested), invoices
and the Contractor’s sworn statement that it has complied with the prompt payment requirements. Prime
Contractors must submit a prompt payment affidavit, (form to be provided by the Authority) which identifies
each subcontractor (both DBE and non-DBE) and the date and amount of the last payment to such
subcontractor, with every payment request filed with the Authority, except for the first payment request, on
every contract with the Authority.

Failure to comply with these prompt payment requirements is a breach of the Contract which may lead to any
remedies permitted under law, including, but not limited to, Contractor debarment. In addition, Contractor’s
failure to promptly pay its Subcontractors is subject to the provisions of 50 ILCS 505/9.

DBE SUBSTITUTIONS

Arbitrary changes by the bidder of the commitments previously indicated in Schedule D are prohibited. No
changes may be made by the bidder to the DBE firms listed on Schedule D after the opening of bids but prior
to contract award. However, in the event the Purchasing Agent, after consulting with the DBE Department,
determines that a critical DBE subcontractor is non-responsible, the Authority may require that bidder replace
the non-responsible DBE subcontractor prior to contract award. In that event, bidder must replace the non-
responsible DBE subcontractor with a responsible, certified DBE subcontractor or show adequate good faith
efforts as set forth Section V hereof, must submit all information required in subsection C.5 hereof, and must
receive the prior written approval of the General Manager, DBE Program for such substitution.

Further, after entering into each approved DBE subcontract, the Contractor shall neither terminate the
subcontract for convenience, nor reduce the scope of the work to be performed by the DBE, nor decrease the
price to the DBE, without receiving prior written approval of the General Manager, DBE Program. Such
approval is required even if the DBE agrees with the change to the DBE’s contract desired by the Contractor.

It may become necessary, at times, to substitute a new subcontractor in order to complete the contract work.
The substitution procedure to be followed is:

1. The Contractor must immediately notify the General Manager, DBE Program, in writing, of the
proposed substitution of subcontractor. The Contractor’s notification must include the specific reasons
it intends to reduce the scope of or terminate a DBE subcontract; adequate documentation to support
the Contractor’s proposed action; and a proposed substitute firm to complete the DBE’s portion of
work.

2. The following is a non-exclusive list of the types of reasons, which justify substitution: the DBE was
found not to be able to perform, or not to be able to perform on time; the DBE’s work product was not
acceptable; the DBE demands an unreasonable escalation of its price.

3. The following is a non-exclusive list of the types of reasons which do not justify substitution: a
replacement firm has been recruited by the Contractor to perform the same work under more
advantageous terms; performance issues by the DBE were disputed and every reasonable effort to have
the dispute resolved or mediated has not been taken; the DBE has requested a reasonable price
escalation which may be justified due to unforeseen circumstances (e.g., a change in scope of DBE’s
work).
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4. If the subcontractor to be substituted for the DBE is not a DBE, the Contractor must show adequate
good faith efforts as set forth in Section V hereof.

5. The Contractor’s request for approval of a substitution must include the name, address, and principal
official of the proposed substitute subcontractor and the dollar value and scope of work of the
proposed subcontract. If the new subcontractor is a DBE, all DBE affidavits and documents required
by Schedule C shall be attached.

6. The Authority will evaluate the submitted documentation and respond within fifteen (15) calendar
days to the request for approval of a substitution. The Authority’s response may approve the
request, seek more information, request an interview to clarify the problem or reject the proposed DBE
substitution, with the reasons for the rejection stated in the Authority’s response. In the case of an
expressed emergency need to receive the necessary decision for the sake of Jjob progress, the Authority
will respond as soon as practicable.

7. Actual substitution by the Contractor may not be made prior to the Authority’s approval. Once
notified of the Authority’s approval, the substitute subcontract must be executed within five &)
calendar days, and a copy submitted to the General Manager, DBE Program.

The Authority will not approve extra payment for escalated costs incurred by the Contractor when a
substitution of subcontractors becomes necessary in order to comply with the DBE requirements of the
contract,

XI. NON-COMPLIANCE

A,

Failure to comply with the DBE requirements of the contract or failure to use DBEs as stated in the bid
constitutes a material breach of contract. The General Manager, DBE Program, shall have the discretion to
recommend to the Authority’s Purchasing Agent that the Purchasing Agent apply suitable sanctions to the
Contractor if the Contractor is found to be in non-compliance with the DBE requirements. Such sanctions
include, but are not limited to, withholding payment to the Contractor until corrective action is taken;
suspension and/or termination of the contract, in whole or in part; and debarring or suspending the Contractor
from entering into future contracts with the Authority.

The failure by the Contractor to use a DBE subcontractor to the extent the Contractor committed to use said
DBE, gives the underutilized DBE specific contract remedies, including the right to damages, the right to
resolve the dispute by binding arbitration before an independent arbitrator and the right to recover its
reasonable expenses, including attorneys’ fees, if the DBE is the prevailing party, as follows:

1. Damages. In the event the Contractor has not complied with the contractual DBE percentage and the
change to the contractual DBE usage has not been approved by the Authority, an affected DBE may
recover from the Contractor damages suffered by said DBE as a result of being underutilized. This
provision is intended for the benefit of any DBE affected by underutilization and grants such entity
third party beneficiary rights. Any rights conferred by this provision are non-waivable and take
precedence over any conflicting provisions in the agreement between the Contractor and the DBE.
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2. Arbitration procedures. If requested by the DBE, the DBE shall have the right to initiate binding
arbitration of any dispute concerning damages suffered as a result of being underutilized. A DBE
desiring to arbitrate must notify the Contractor in writing to initiate the arbitration process. Unless the
affected parties agree to a different schedule in writing, within ten (10) days of receipt by the
Contractor of the intent to arbitrate from the DBE, the above-described disputes must be arbitrated in
accordance with the Commercial Arbitration Rules of the American Arbitration Association (“AAA™),
a not-for-profit agency, with an office at 225 North Michigan Avenue, Suite 2527, Chicago, Illinois
60601-7601. All such arbitrations must be initiated by the DBE filing a demand for arbitration with
the AAA; must be conducted by the AAA; and must be held in Chicago, Illinois.

3. Fees. All fees of the arbitrator are the initial responsibility of the DBE; provided, however, that the
arbitrator is authorized to award reasonable expenses, including attorneys’ and arbitrator fees, as
damages to a prevailing DBE.

4. Entry of judgment. Judgment upon the award rendered by the arbitrator may be entered in
any court of competent jurisdiction.

C. In addition, federal and state laws apply to false representations, deception and fraud.:
1. Ilinois Law. Under Illinois law, it is a Class 2 felony to make certain false representations as

to the status of a person or entity in obtaining a governmental contract. In addition, any
person convicted of this felony offense must pay to the governmental unit that issued the
contract a penalty equal to one and a half times the amount of the contract.

720 ILCS 5/17-29.

2. Federal Law. False, fraudulent, or deceitful statements made in connection with DBE
participation in federal Department of Transportation assisted programs could also result in
liability under 49 CFR Part 31, Program Fraud and Civil Remedies and possible prosecution
under 18 U.S.C. 1001.

D. If the Contractor does not pay any subcontractor listed on a pay request or return a subcontractor’s retainage
within the time limits required under the prompt payment provision set forth in Section VIII hereof, the
Contractor must pay the subcontractor an additional amount for interest at the lower of one percent (1%) per
month or the highest lawful rate on the outstanding balance, for each month, prorated per diem for any partial
month, that the Contractor fails or refuses to pay the subcontractor. All agreements between the Contractor
and its subcontractors must provide for interest as set forth herein.

E. The Contractor, sub recipient or subcontractor shall not discriminate on the basis of race, color, national origin,
or sex in the performance of this contract. The Contractor shall carry out applicable requirements of 49 CFR
Part 26 in the award and administration of DOT-assisted contracts. Failure by the Contractor to carry out these
requirements is a material breach of this contract, which may result in the termination of this contract or such
other remedy as the Authority deems appropriate.

The Contractor agrees to include this assurance in all subcontracts.
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XII. RECORD KEEPING

The Contractor shall maintain records of all relevant data with respect to the utilization of DBEs and shall retain
these records for a period of at least three (3) years after final acceptance of the work. Full access to said records
shall be granted to the Authority and its Inspector General, its Federal and/or State funding agencies, the U.S.
Department of Justice, the USDOT and any duly authorized representatives thereof. In addition, the Contractor
shall, at all times, cooperate with the Authority’s Inspector General.

The bidder must also create a bidders list, consisting of information about all subcontractors that submitted a bid or
quote. The bidders list will include the name, address, DBE/non-DBE status, age of firm and the appropriate range
of annual gross receipts. Failure to submit this information will result in the firm being deemed non-responsible
for the contract.

XIII. MINORITY FINANCIAL INSTITUTIONS

The bidder is encouraged to utilize financial institutions owned and controlled by socially and economically
disadvantaged individuals. Use of such institutions may be considered by the Authority as evidence of bidder’s
willingness to do business with DBEs. Information about such institutions is available in the Authority’s DBE
Program Directory, which is available on-line at www transitchicago.com and a hard copy 1s available at the
Authority’s Diversity and Small Business Compliance Programs Department Office, 567 West Lake Street, 4"
floor, Chicago, Illinois 60661-1498.
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DBE Assistance Agencies

The following agencies are available to prospective bidders for assistance.

Alliance of Business Leaders & Entrepreneurs
(ABLE)
150 N. Michigan Ave., Suite 2800
Chicago, IL 60601
Phone: (312) 624-7733
Fax: (312) 275-7841
Website: www.ablechicago.com
Services
e Business Development

Black Contractor United
(BCU)
400 W. 76" St., Suite 200
Chicago, IL 60620
Phone: (773) 483-4000
Fax: (773) 483-4150
Website: www.blackcontractorsunited.com
Services
e Business Development

Chatham Business Association
(CBA)
8441 S. Cottage Grove Ave.
Chicago, IL 60619
Phone: (773) 994-5006
Fax: (773) 994-9871
Website: www.cbaworks.org
Services
e Business Development
e Certification Assistance
e Technical Assistance

Chicago Minority Business Development

Council, Inc. (CMBDC)

105 W. Adams

Chicago, IL 60603

Phone: (312) 755-8880

Fax: (312) 755-8890

Website: www.cmbdc.org

Services
e Business Development
* Certification Assistance
e Technical Assistance

Chicago Urban League (CUL)
4510 S. Michigan Ave.
Chicago, IL 60653
Phone: (773) 285-5800
Fax: (773) 285-7772
Website: www.thechicagourbanleague.org
Services
» Business Development

Federation of Women Contractors (FWC)
5650 S. Archer Ave.
Chicago, IL 60638
Phone: (312) 360-1122
Fax: (312) 360-0239
Website: www.fwcchicago.com
Services
e Business Development

Hispanic-American Construction Industry
Association (HACIA)
901 West Jackson Blvd., Suite 205
Chicago, IL 60607
Phone: (312) 666-5910 ext. 22
Fax: (312) 666-5692
Website: www.haciaworks.org
Services

e Business Development

» Certification Assistance

e Technical Assistance

lllinois Hispanic Chamber of Commerce
(IHCC)
111 W. Washington Blvd., Suite 1600
Chicago, IL 60602
Phone: (312) 425-9500 / (312) 492-9960
Fax: (312) 425-9510
Website: www.ihccbusiness.net
Services

e Business Development

o Certification Assistance

o Technical Assistance

Diversity & Small Business Compliance Programs/IFB Federal (Revised 10/2/09)
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DBE Assistance Agencies (Continued)

Philippine American Chamber of Commerce of
Greater Chicago (PACCGC)
3413 N. Milwaukee Ave.
Chicago, IL 60641
Phone: (773) 545-4330
Fax: (773) 545-4373
Website: www.paccgc.org
Services
e Business Development
¢ Certification Assistance
e Technical Assistance

Women’s Business Development Center
(WBDC)
8 S. Michigan Ave., 4" Floor
Chicago, IL 60603
Phone: (312) 853-3477
Fax: (312) 853-0145
Website: www.wbdc.org
Services
¢ Business Development
¢ Certification Assistance
e Technical Assistance

Project information and current DBE directory of certified local and out-of-state companies are

available.

Chicago Transit Authority

Project information

c/o Marina Popovic

Purchasing Department

567 W. Lake St.

P.O. Box 7560

Chicago, IL 60680-7560

Phone: (312) 681-2400

Fax: (312) 681-2405

E-mail: mpopovic@transitchicago.com

Chicago Transit Authority

DBE Directory

¢/o Enrique Orozco, Jr.

Purchasing & Small Business Compliance Dept.
567 W. Lake St.

P.O. Box 7562

Chicago, IL 60680-7562

Phone: (312) 681-2600

Fax: (312) 681-2605

E-mail: eorozco@transitchicago.com

Diversity & Small Business Compliance Programs/IFB Federal (Revised 10/2/09)

Page 13 of 13




Schedule B
AFFIDAVIT OF DBE/NON-DBE JOINT VENTURE

This Schedule B need not be submitted if aif joint venturers are DBEs. In such a case, however, the written joint
venture agreement and a copy of the current IL UCP Letter of Certification for each DBE must be submitted.

ALL INFORMATION REQUESTED BY THIS SCHEDULE MUST BE ANSWERED IN THE SPACES PROVIDED BY
JOINT VENTURERS AT ANY TIER. ADDITIONAL SHEETS MAY BE ATTACHED.

I. Name of joint venture:

Address of joint venture:

Phone number of joint venture:

. Identify each non-DBE venturer(s):
Name of Firm:

Address:

Phone:

Contact person for matters concerning DBE compliance:

1. Identify each DBE venturer(s):
Name of Firm:

Address:

Phone:

Contact person for matters concerning DBE compliance:

IV.  Describe the role(s) of the DBE venturer(s) in the joint venture:

V. Attach a copy of the joint venture agreement. In order to demonstrate the DBE venturer's share in the
ownership, control management responsibilities, risks and profits of the joint venture, the proposed joint
venture agreement must include specific details related to: (1) the contributions of capital and equipment; (2)
work items to be performed by the DBE's own forces, (3) work items to be performed under the supervision of
the DBE venturer; and (4) the commitment of management, supervisory and operative personnel employed by
the DBE to be dedicated to the performance of the project.

VL. Attach a copy of the current IL UCP Letter of Certification for each DBE joint venturer.

VIl.  Ownership of the Joint Venture:

A.  What is the percentage(s) of DBE ownership in the joint venture?

DBE ownership percentage(s):

Non-DBE ownership percentage(s):

Diversity & Small Business Compliance Programs/DBE Schedules B, C. and D (Revised 7/27/06) 84693-1
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Schedule B
AFFIDAVIT OF DBE/NON-DBE JOINT VENTURE

VH.  Ownership of the Joint Venture {continued):

B. Specify DBE/non-DBE percentages for each of the following (provide narrative descriptions and other
detail as applicable):

Sharing of profit and loss:

2. Capital contributions:

(a) Dollar amounts of initial contribution:

(b) Doflar amounts of anticipated on-going contributions:

3. Contributions of equipment (specify types, quality and quantities of equipment to be provided by each
venturer):

4. Other applicable ownership interests, including ownership options or other agreements, which restrict
or limit ownership and/or control:

Provide copies of all written agreements between venturers concerning this project.

Identify each current Chicago Transit Authority contract and each contract completed during the past
two (2) years by either of the joint venture partners participating in this joint venture;

VI Control of and Participation in the Joint Venture. Identify by name and firm those individuals who are, or
will be, responsible for and have the authority to engage in the following management functions and policy
decisions. (Indicate any limitations to their authority such as dollar limits and co-signatory requirements.);

A. Joint venture check signing:

B. Authority to enter contracts on behalf of the joint venture:

Diversity & Small Business Compliance Programs/DBE Schedules B, C. and D (Revised 7/2 7/06) 84693-1
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Schedule B
AFFIDAVIT OF DBE/NON-DBE JOINT VENTURE

C. Signing, co-signing and/or collateralizing loans:

D. Acquisition of lines of credit:

E. Acquisition and indemnification of payment and performance bonds:

F. Negotiating and signing labor agreements:

G. Management of contract performance. (Identify by name and firm only):

1. Supervision of field operations:

2. Major purchases:

3. Estimating:

4. Engineering:

IX. Financial Controls of Joint Venture:

A.  Which firm and/or individual will be responsible for keeping the books of account?

B. Identify the “managing partner,” if any, and describe the means and measure of their compensation:

C. What authority does each venturer have to commit or obligate the other to insurance and bonding
companies, financing institutions, suppliers, subcontractors, and/or other parties participating in the

performance of this contract or the work of this project?

Diversity & Small Business Compliance Programs/DBE Schedules B. C. and D (Revised 7/27/06) 84693-1
Page 3 of 9



X. State the approximate number of personnel (by trade) needed to perform the joint venture's work under this
contract. Indicate whether they will be employees of the maijority firm, DBE firm, or the joint venture.

Trade Non-DBE Firm DBE Joint Venture
(number) (number) {(number)

Professional

Administrative/Clerical

Unskilled Labor

If any personnel proposed for this project will be employees of the joint venture:

A. Are any proposed joint venture employees currently employed by either venturer?
Employed by non-DBE (number): Employed by DBE:

B. Identify by name and firm the individual who will be responsible for joint venture hiring:

XI.  Please state any material facts and additional information pertinent to the control and structure of this joint
venture.

Diversity & Smal) Business Compliance Programs/DBE Schedules B. C, and D (Revised 7/27/06) 84693-1
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Schedule B
AFFIDAVIT OF DBE/NON-DBE JOINT VENTURE

The undersigned affirm that the foregoing statements are correct and include all material information
necessary to identify and explain the terms and operations of our joint venture and the intended participation
of each venturer in the undertaking. Further, the undersigned covenant and agree, under which work is
done for CTA by the venturers. to provide to CTA current, complete and accurate information regarding
actual joint venture work and the payment therefor, and any proposed changes to any provision of the joint
venture, or those of each venturer relevant to the joint venture by authorized representatives of CTA, its
Inspector General or any of its funding agencies.

Any misrepresentation regarding the status of a person or an entity in order to qualify for DBE status may
result in conviction for a Class 2 felony, including a penalty for one and a half times the value of the contract.
Material misrepresentation on any matter will also be grounds for terminating any contract which may be
awarded, and for initiating action under federal or state laws concerning false statements.

NOTE: If, after filing this Schedule B and before the completion of the joint venture's work on the project,
there is any change in the information submitted, the joint venture must inform the General Manager,
DBE Program directly in writing or through the prime contractor if the joint venture is a
subcontractor.

Name of DBE Partner Firm

Name of Non-DBE Partner Firm

Signature of Affiant

Signature of Affiant

Name and Title of Affiant (Type or Print)

Name and Title of Affiant (Type or Print)

Date

Date

On this day of , 20 , the above-signed Officers of

{Name of Joint Venture)

personally known to me as the persons described in the foregoing Affidavit, acknowledged that they
executed the same in the capacity therein stated and for the purpose therein contained.

IN WITNESS OF, | hereunto set my hand and official seal.

Signature of Notary Public

My Commission Expires:

SEAL

Diversity & Smali Business Compliance Programs/DBE Schedules B. C. and D (Revised 7/27/06) 84693-1
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Schedule C:
LETTER OF INTENT FROM DBE TO PERFORM AS
SUBCONTRACTOR, SUPPLIER AND/OR CONSULTANT

Bidder's or Proposer's failure to submit both pages of this form
with its bid will result in the bid being rejected in its entirety

Name of Project/Contract:

Requisition No.:

Job Order No.:

From:

(Name of DBE Firm)

To: and the Chicago Transit Authority
(Name of Prime Contractor)

The DBE status of the undersigned is confirmed by the attached Letter of Certification from the IL UcpP
dated . {If proposing to perform as a DBE/non-DBE Joint Venture, the Letter of Certification
from the DBE venturer is attached along with a completed Schedule B and joint venture agreement).

The undersigned is prepared to provide the following described services or supply the following described
goods in connection with the above named project/contract:

Description/Type of Work (In Detail) Quantity/Unit Price Dollar Amount of DBE Contract

Sub (or Grand) Total: $

Multi-Phase Project(s). For those projects that are muiti-phase, please indicate the phase in which the

DBE will be performing work:

Diversity & Small Business Compliance Programs/DBE Schedules B, C. and D (Revised 7/27/06) 834693-1
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Schedule C:
LETTER OF INTENT FROM DBE

Sub-Contracting Levels

% of the dollar amount of the DBE's subcontract will be sublet to non-DBE contractors.
% of the dallar amount of the DBE's subcontract will be sublet to DBE contractors.

NOTICE: IF THE DBE WILL NOT BE SUB-SUBCONTRACTING ANY OF THE WORK DESCRIBED IN
THIS SCHEDULE, A ZERO (0) MUST BE SHOWN IN EACH BLANK ABOVE.

NOTICE: iIF MORE THAN THIRTY PERCENT {30%) OF THE DOLLAR AMOUNT OF THE DBE's SCOPE
OF WORK WILL BE SUBLET, A BRIEF EXPLANATION AND DESCRIPTION OF THE WORK TO BE
SUBLET MUST BE ATTACHED TO THIS SCHEDULE.

NOTICE: Any misrepresentation regarding the status of a person or an entity in order to qualify for DBE
status may resuit in conviction for a Class 2 felony, including a penalty for one and a half times the value of
the contract. Material misrepresentation on any matter will also be grounds for terminating any contract
which may be awarded, and for initiating action under federal or state laws concerning false statements.

The undersigned will enter into a formal written agreement for the above work with you as Prime Contractor,
conditioned upon your execution of a contract with the Chicago Transit Authority, and will do so within (5)
five calendar days of your receipt of a signed contract from the Chicago Transit Authority.

(Signature of Owner, President or Authorized Agent of DBE)

Name/Title (Print)

Date Phone

If proposing to perform as a DBE/non-DBE Joint Venture:

(Signature of Owner, President or Authorized Agent of non-DBE})

Name/Title (Print)

Date Phone

On this day of , 20 , the above-signed Officer

(Name of DBE company)

personally known to me as the persons described in the foregoing Affidavit, acknowledged that h/she
executed the same in the capacity therein stated and for the purpose therein contained.

IN WITNESS OF, | hereunto set my hand and official seal.

Signature of Notary Public

My Commission Expires:

SEAL
Diversity & Small Business Compliance Programs/DBE Schedules B. C. and D (Revised 7/27/06) 84093-1
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Schedule D:

DBE UTILIZATION PLAN

Bidder's or Proposer’s failure to submit both pages of this form
with its bid will result in the bid being rejected in its entirety

Name of Project/Contract:

Requisition No.:

Job Order No.:

State of

County (City) of

In connection with the above captioned contract, | HEREBY DECLARE AND AFFIRM that | am the

and duly authorized representative of

(Title of Affiant)

(Name of Prime Contractor)

and that | have personally reviewed the material and facts set forth in and submitted with the attached
Disadvantaged Business Enterprises (DBE) Schedules for each DBE. Listed below is/are the agreement(s)
that correspond(s) with the Schedule C submitted by each DBE and listed separately for each DBE
participating on the above mentioned contract:

DBE Firm(s) Description/Type of Work (In Detail) Dollar Amount of DBE Contract

Total Dollar Amount for All DBE Contracts Listed Above: $

Diversity & Smull Business Compliance Programs/DBE Schedules B, C, and D (Revised 7/27/06) 84693-1
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Schedule D:
AFFIDAVIT OF PRIME CONTRACTOR

I hereby acknowledge that | have been advised of the following: Any misrepresentation regarding the status
of a person or an entity in order to qualify for DBE status may result in conviction for a Class 2 felony,
including a penalty for one and a half times the value of the contract. Material misrepresentation on any
matter will also be grounds for terminating any contract which may be awarded, and for initiating action
under federal or state laws concerning false statements.

To the best of my knowledge, information and belief, the facts and representations contained in the
aforementioned attached Schedules are true and no material facts have been omitted.

The undersigned will enter into formal agreements with all listed DBE firms for work as indicated by this
Schedule D and accompanying Schedules, and will enter into such agreements within five (5) calendar days
after receipt of the contract executed by the Chicago Transit Authority. In the event the Prime Contractor
cannot meet said five (5) day schedule, it must provide a written explanation for the delay and an estimate
date by which the written agreement will be completed.

The Prime Contractor designated the following person as their DBE Liaison Officer:

(Name - Please Print or Type) {Phone)

I do solemnly declare and affirm under penalty of perjury that the contents of the foregoing document are
true and correct, and that | am authorized on behalf of the Prime Contractor to make this affidavit.

(Name of Prime Contractor - Print or Type)

(Signature)

(Name and Title of Affiant — Print or Type)

(Date)

On this day of , 20 , the

(Title of Affiant) (Name of Company)

personally known to me as the person described in the foregoing Affidavit, acknowledged that he/she
executed the same in the capacity therein stated and for the purpose therein contained.

IN WITNESS OF, | hereunto set my hand and official seal.

Signature of Notary Public

My Commission Expires:

SEAL
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NAME OF PRIME BIDDER

BID NO.

BIDDERS LIST

JOB ORDER NO.

DATE:

BID DUE DATE:

BUS. PHONE NO. ADDRESS:
CITY: STATE:
CONTACT PERSON:

As the prime bidder, listed below is the information about (Name of Firm)

that is requested by the Authority.

Also, included on the following list are all firms who responded to a solicitation by submitting a bid or
quote as a subcontractor. Furthermore, included on the list are all firms who submitted a bid or quote on
their own. Under gross receipt column list range using the following: Under $500,000, $500,000-
$1,000,000, $1,000,000-$2,000,000, $2,000,000-$2.500,000, $2,500,000-53,000,000, $3,000,000-
$3,500,000, $3,500,000-$4,000,000, over $4,000,000.

FIRM NAME FIRM ADDRESS

DBE OR
NON-DBE

AGE OF FIRM

GROSS RECEIPT
RANGE

Diversity & Small Business Compliance Programs/Bidders List {09/16/09)




STANDARD GOVERNMENT REQUIREMENTS FOR
MATERIAL AND EQUIPMENT PURCHASES

This coniract is subject to financial assistance contracts between the U.S. Department of Transportation (DOT), Federal
Transit Administration (FTA), the State of lllinois Depariment of Transportation (IDOT), Division of Public Transportation
(DPT), and the Chicago Transit Authority (CTA).

The following clauses shall be included as part of the specification for the proposed contract and for each of its related
subcontracts.

A

CTA 6620 Materials Management - {rev. 2/10)

CONTRACT CHANGES. “Any proposed change in this contract shall be submitted to the Chicago Transit Authority for its
prior written approval.”

INTEREST OF MEMBERS OF CONGRESS. No members of, or delegate to, the Hinois General Assembly or the
Congress of the United States shail be admitted to any share or part of this contract or to any benefit arising therefrom.

PROHIBITED INTERESTS. “No member, or officer, or employee of Chicago Transit Authority or a local public body with
financial interest or controt in this contract during his tenure or for one year thereafter shall have any interest, direct or
indirect, in this contract or the proceeds thereof.”

INELIGIBLE CONTRACTORS. Contractors are required o certify that they ARE NOT included on the U.S. Comptroller
General's Consolidated List of persons or firms currently debarred for violations of various Public Contracts incorporating
labor standards provisions.

NONDISCRIMINATION. “In connection with the execution of this contract, the contractor shall not discriminate against
any employee or applicant for employment because of race, religion, color, sex, national origin, ancestry or handicap.
The contractor shall take affirmative actions to insure that applicants are employed and that employees are treated during
their employment, without regard to their race, religion, color, sex, national origin, ancestry or handicap. Such actions
shall include, but not be limited to, the following: employment, upgrading, demotion or transfer; recruitment or recruitment
advertising; layoff or termination; rates of pay or other forms of compensation; and selection of training, including
apprenticeship.”

ILLINOIS HUMAN RIGHTS ACT — Equal Employment Opportunity. During the performance of this contract, the
contractor agrees as follows.

1. That it will not discriminate against any employee or applicant for employment because of race, color, religion, sex,
marital status, national origin or ancestry, age, physical or mental handicap unrelated to ability, or an unfavorable
discharge from military service; and further that it will examine all job classifications to determine if minority persons
or women are under utiized and wilt take appropriate affirmative action to rectify any such underutilization.

2. That it will submit reports as required by the Department’s Rules and Regulations, furnish all relevant information as
may from time to time be requested by the Department or the contracting agency, and in all respects comply with the
lilinois Human Rights Act and the Department’s Rules and Regulations.

3. That it will permit access to all relevant books, records, accounts and work sites by personnel of the contracting
agency and the Department for purposes of investigation to asceriain compliance with the Hlinois Human Rights Act
and the Department’s Rules and Regulations.

4. That it will include verbatim or by reference the provisions of this clause in every subcontract it awards under which
any portion of the contract obligations are undertaken or assumed, so that such provisions will be binding upon such
subcontraclor.  In the same manner as with other provisions of this contract, the contractor will be liable for
compliance with applicable provisions of this clause by such subcontractors; and further it will promptly notify the
contracting agency and the Department in the event any subcontractor fails or refuses to comply therewith. In
addition, the contractor will not utilize any subcontractor declared by the Hllinois Human Rights Commission to be
inefigible for contracts or subcontracts with the State of Hlinois or any of its political subdivisions or municipal
corporations.”

ENVIRONMENTAL AND ENERGY PROTECTION AND CONSERVATION REQUIREMENTS. Al faciliies and

equipment will meet the criteria for air and water pollution control and energy conservation as follows:

“All faciliies and equipment acquired, constructed, reconstructed, or improved using FTA and DPT grant funds, shall be
designed and equipped to prevent or control air and water pollution in accordance with criteria issued by the Department
of Health, Education and Welfare. However, in those locations where State or local air and water pollution regulations are
in force, the more restrictive criteria shall govern.”
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“Alt contractors and suppliers must submit evidence to CTA that the governing air and water poliution criteria will be met.
This evidence and related documents will be retained by the sponsor for on site examination by FTA and DPT
representatives.”

“All contractors and suppliers shall recognize mandatory standards and policies relating lo energy efficiency which are
contained in the State energy conservation plan issued in compliance with the Energy Policy and Conservation Act (42
U.S.C. §6321 et seq.}.”

H. SPECIFIC MATERIALS AND/ OR SPECIFIC EQUIPMENT. Wherever in these Specification an article, equipment or
material is defined by describing a proprietary product or by using the name of a manufacturer or vendor or trade name
including catalogue numbers and/ or part numbers and/ or drawing numbers, the lerm “or equal” if not inserted shall be
implied. The specific article, equipment or material mentioned shall be understood as establishing the type, function and
minimum standard of design, efficiency, quality and performance desired and shalt not be construed in such a manner as
to exclude manufacturer’s products or comparable design, efficiency, quality and performance. CTA engineers shall
decide whether or not the article, equipment or material proposed by the bidder or contractor is equal to that specified in
the Specification.

L TERMINATION OF CONTRACT. Chicago Transit Authority reserves the right to terminate this contract at any time after
date of confract, with or without cause, by giving the contractor, in writing, a notice of termination. The notice shall be
mailed certified to the coniractor at his business address, and the effeclive date of termination shall be the date of receipt
of the nolice as shown on the certified mail return receipt. The Chicago Transit Authority shall pay the contractor for the
sums then due for acceptable services performed in accordance with this contract and costs incurred in connection
therewith up to the termination date.

J. CARGO PREFERENCE — USE OF UNITED STATES-FLAG VESSELS. The contractor agrees:

1. To utilize privately owned United States-flag commercial vessels to ship at least 50 percent of the gross tonnage
{computed separately for dry bulk carriers, dry cargo liners, and tankers) involved, whenever shipping any equipment,
materials or commodities pursuant to this Contract, to the extent such vessels are available at fair and reasonable
rates for United States-flag commercial vessels.

2. To furnish within 20 days following the date of loading for shipments originating within the United States, or within 30
working days following the date of loading for shipments originating outside the Untied States, a legible copy of a
rated, “on-board” commerciat ocean bifl-of-lading in English for each shipment of cargo described in paragraph (1)
above to the Grantee (through the prime contractor in the case of subcontractor bill-of-lading) and to the Division of
National Cargo, Office of Market Development, Maritime Administration, 400 Seventh Street, S.W., Washington, D.C.
20580, marked with appropriate identification of the Project.

K. PATENT RIGHTS

1. Contractors may reserve a revocable, nonexclusive, royalty-free license in each patent application filed in any country
or each invention subject to this clause and resulting patent in which the government acquires titte. The license shall
extend lo the third-party contractor's domestic subsidiaries and affiliates, if any, within the corporate structure of
which the third-party contractor is a part and shall include the right to grant sublicenses of the same scope 1o the
extent the third-party contractor was legally obligated to do so at the time the contract was awarded. The license
shall be transferable only with approval of FTA except when transferred to the successor of that part of the third party
contractor’s business to which the invention pertains.

2. The third-party contractor's nonexclusive domestic license retained pursuant to paragraph (1) of this clause may be
revoked or modified by FTA to the extent necessary 1o achieve expeditious practical application of the subject
invention under 41 C_.F.R. 101-4. 103-3 pursuant to an application for exclusive ficense submitted in accordance with
41 C.F.R. 101-4. 104-3. This license shall not be revoked in that field of use andfor the geographical areas in which
the third-party contractor has brought the invention 1o the point of practical application and continues 1o make the
benefits of the invention reasonably accessible to the public. The third-party contractor’s nonexclusive license in any
foreign country reserved pursuant to paragraph (1) of this clause may revoked or modified at the discretion of FTA to
the extent the third-party contractor or his domestic subsidiaries or affiliates have falled to achieve the practical
application of the invention in that foreign country.

3. Before modification or revocation of the license, pursuant to paragraph (2) of this clause, FTA shall fumish the third-
party contractor a written nolice of its intention to modify or revoke the license and the third-party contractor shall be
allowed 30 days (or such longer period as may be authorized by FTA for good cause shown in writing by the third-
party contraclor) after the notice to show cause why the license should not be modified or revoked. The third-party
contractor shall have the right to appeal, in accordance with procedures prescribed by FTA any decision conceming
the modification or revocation of his license.
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u.s. DEPARTMENT OF TRANSPORTATION
FEDERAL TRANSIT ADMINISTRATION REQUIREMENTS

In addition to the Standard Govemnment Requirements for Material and Equipment Purchases, the Contraclor is

also required to comply with the following clauses required by the U.S. Department of Transportation Federal
Transit Administration as applicable.

1.

Seismic Safety Requirements — The Contractor agrees that any new bdilding or addition to an existing
building wilt be designed and constructed in accordance with the standards for Seismic Safety required in
Department of Transportation Seismic Safety Regulations 49 CFR Part 41 and will certify to compliance to the
extent required by regulation. The Contractor also agrees to ensure that all work performed under this
contract including work performed by a subcontractor is in compliance with the standards required by the
Seismic Safety Regulations and the certification of compliance issued on the project. )

Recycled Products - The Contractor agrees 1o comply with all the requirements of Section 6002 of the
Resource Conservation and Recovery Act (RCRA), as amended (42 U.S.C. 6962), including but not limited to
the regulatory provisions of 40 CFR Part 247, and Executive Order 12873, as they apply to the procurement

No_Obligation by the Federal Govemnment — The Contractor acknowledges and agrees. that,
notwithstanding any concurrence by the Federal Government in or approval of the solicitation or award of the
underlying contract, absent the express written consent by the Federal Govemment, the Federal Government
is not a parly to this contract and shall not be subject to any obligations or liabilities to the Contractor, or any
other party pertaining to any matter resulting from the underlying contract.

Privacy Act — The following requirements apply to a Contractor and its employees that administer any
system of records on behalf of the Federal Government under any contract.

A) The Contractor agrees to comply with, and assure the compliance of its employees with, the information
restrictions and other applicable requirements of the Privacy Act of 1974, 5 USC subsection 552a The
Contractor agrees to obtain the express consent of the Federal Government before the Contractor or its
employees operate a system of records on behalf of the Federal Govemment. The Contractor
understands that the requirements of the Privacy Act, including the civil and criminal penalties for violation
of the Act, apply to those individuals involved, and that failure to comply with the terms of the Privacy Act
may result in termination of the underlying contract.

B) The Contractor also agrees to include these requirements in each subcontract to administer any system
of records on behalf of the Federal Government financed in whole or in part with FTA funding.

Access to Records and Reports - The following access to records requirement apply {o this Contract.

A) The Contractor agrees to provide the Authority, the FTA Administrator, the Comptroller General of the
United States or any other authorized representatives access to any books, documents, papers and
records of the Contractor which are directly pertinent to this Contract for the purposes of making audits,
examination, excerpts and transcriptions. Contractor also agrees, pursuant to 49C.F.R. 633.17 to provide
the FTA Administrator or his authorized representatives access to Contractor's records and construction
sites pertaining to a major capital project, defined at 49U.S.C. 5302(a)1, which is receiving federal
financial assistance through the programs described at 49U.S.C. 5307, 5309, or 5311. By definition, a
major capital project excludes contracts of less than the simplified acquisition threshold currently set at

- $100,000.

B} For any contract for a capital project or improvement entered into which was not the resut of competitive - -

bidding, the Contractor shall make available records related to the Contract to the Authority, the FTA and
. the Comptroller General or any authorized officer or employee of any of them for the purposes of
conducting an audit and inspection.

C) The Contractor agrees to permit the authorized representatives to reproduce by any means whatsoever
or to copy excerpis and transcriptions as reasonable needed.
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" appeals, claims or exceptions related thereto,

Fraud and False or Fraudulent Statements or_Related Acts — The Contractor acknowledges that the
provisions of the Program Fraud Civil Remedies Act of 1986, as amended, 31 U.S.C. Subsection 3801 et seq
and U.S. Department of Transportation and FTA regulations, “Program Fraud Civif Remedies”, 49 CF.R. Part
31, apply to its actions pertaining to this Contract.

Clean Air - (1) The Contractor agrees to comply with all applicable standards, orders or regulations issued
pursuant to the Clean Air Act, ads amended, 42 US.C. (7401et seq.). The Contractor agrees to report each
violation to the Purchaser and understands and agrees that the Purchaser will, in tumn, report each violation

Federal Changes ~ Contractor shall at all times comply with all applicable FTA regulations, poficies,
procedures and directives, including without fimitation those listed directly or by reference in the Agreement
(Form FTA MA (4) dated October 1, 1997) between Purchaser and FTA, as they may be amended or
promuigated from time to time during the term of this contract Contractor's failure to so comply shall

‘Constitute a material breach of this contract.
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BID PROTEST PROCEDURES

SECTION 1 -AUTHORITY BID PROTEST PROCEDURE

A. The Chicago Transit Authority (CTA/ Authority) will hear and consider a bona fide bid protest regarding its
procurement aclions. 1t is anticipated that the m jority of protests will be evaluated and finally decided by the
Authority. Accordingly, the Authority intends to provide a thorough review of all bona fide bid protests. The
Authority's primary concern, however, is the timely procurement of needed capital equipment, supplies or

-services. It does not intend to allow the filing of bid protests to unnecessarily delay the procurement process,

especially if the protest involved is vexatious or frivolous in nature.

Notwithstanding the availability of these protest procedures, any interested party is encouraged to exhaust all
methods described in the Contract Documents of resolving a procurement issue before filing a formal protest
with the Authority. In its consideration of a bid protest, the Authority reserves the right to give due

consideration to the good faith efforts of the protestor to resolve the issue involved through informal methods.

Note. The Federal Transit Administration (FTA) will be notified by the Authority of all formal, written
protests, when FTA funds are involved.

B. Definitions For purposes of this section -
1. The term "days” refers to working days of the Authority . o
2. The term "interested party” means any person (a) who is an actual bidder or prospective bidder in
the procurement Involved, and {b) whose direct economic interest would be affected by the award of
the contract or by a failure to award the contract.

C. Submission of Protests

Any interested party may file a bid protest with the Authority on the basis that the Authority has failed to
comply with applicable Federal or State law or with the Authority’s Procurement Regulations. The protest
must be filed in accordance with the timing requirements set forth in Subsection D of this section, and must
include:

1. The name and address of the protestor,

-2. The number of the contract solicitation; » : ,

3. A statement of the grounds for the protesl, and in particular the Federal or State faw of Authority
‘Regulation alleged to have been violated. This statement should be accompanied by any supporting
documentation the protesting party desires the Authority to consider in making its decision.

Protests should be submitted to: General Manager, Purchasing
Chicago Transit Authority
P.0O. Box 7560
Chicago, . 60680-7560

D. Types of Protests and Timing - _ v o ’ B
The requirement for timely filing of a bid protest with the Authority will depend upon the type of protests

-involved. The Authority will consider the following three types of protests by interested parties:

1. Protests regarding solicitation S o o
Any bid protest regarding the solicitation by the Authority must be filed no later than five (5) davs -
~before the opening of bids. Any prolest filed afler that date which raises issues regarding the
solicitation will not be considered by the Authority.

This type of protest would include any claim that the bid solicitation contained exclusionary or discriminatory
specifications, any chalflenge o the basis of award, or any claim that the solicitation documents or the
solicitation process violated applicable Federal or State taw, or Did the Authority failed to follow its
Procurement Regulations in the solicitation of bids.



2. Protests regarding bid evaluation o ‘ . - ~

- Any bid protest regarding the evaluation of bids by the Authority must be filed with the Authority no
later than twenty (20) days after the opening of bids. Any protest filed after such date which
raises issues regarding the bid evaiuation will not be considered by the Authority.

This type of protest would include aqg challenge to determinations by the Authority of the
responsiveness of a bid or the responsi ility of a bidder, or any claim that the evaluation of bids
violated Federal or Stale law or the Authority's Procurement Regufations.

3. Protests Regarding Award of Contract

AQLPFPIBS! fssarding the award of the contract must be filed no [ater than ten {10} day: after the
da ’ofrawa . ArAy ug‘rg‘_ti?yst regarding the award of the contrammﬁ{a%ﬁmrﬁ
mee .

e

This type of protest will only be entertained by the Authority if the protestor is able to demonstrate
that the party awarded the contract fraudulently represented itself as a responsible bidder or that the
Authority violated Federal or State law or its Procurement Regulations in the award of the contract

E. Authority Response |
1.T of Protests : . Lo
Theyxxit‘hoﬁty will nogcf‘y the 'p‘rotestor upon timely receipt of a bid protest and ma , where
appropriate, request additional information from the prolestor. The Authority may, at lts tscretion,
meet with the protestor Io review the matters raised by the protest. The Authori s consideration of
~ the particular types of protests will, except as otherwise provided in Paragraph 2 of this subsection,
be In accordance with the following provisions:

& Protests regarding solicitation 5 L o
pon !eoeug &ui m filed protest regarding the solicitation, the Authority will postpone
opening of b resolution of the rotest. No additional bids will be accepted durin
the period of postponement. P P 9

If the protest 'regarQngmesoﬁcitaﬁonimolvesadaimdmduly‘ restrictive or exclusionary

ecimcations, the Authority will, in evaluatin the protest consider both the specific need

of the Authority for the feature or item chall nged and arm effects on competition of
mucé‘utiing the Sp'o;clﬁmt;on! regarg;ng gat feature o&em. !;d e AUﬂIthity dgéegmnss ml%t
Such feature of ltem was Included in e specification in o er to meet justified and va
transit needs of the Authority, and was not & ,@shmemwweﬁwdesgm
exclude a particular com ator, then the Authoniy will have grounds to deny the protest.

S.Pmtesure?amingbidevaluaﬁon o e il

Ypon receipt of a timely filed protes { regarding the evaluation of bid S, the Authority wi
- suspend Its evaluation of all bids submitted until resolution of the protest if the Authority

responsiveness of a bid or the responsibility of a bidder or regarding the Authonty’s
- compliance with Federal or State law or it Procurement Regulations.

c. Protests after award - o , ‘ L ;
upon receipt of a timely filed protest regarding the award of a contract, the Authority wa
issue a stop work order, if necessary, until the resolution of the protest if the
-Authiority ’ _ A R o
determines that the protester has established a Prima facie case that the contract was
awarded fraudulently or in violation of that Federal or State law or the Authority's

- Procurement Regulations. :




2. Decisions by Authority

As indicated above, in most instances ihe Authority will suspend the procurement process upon
receipt of a bona fide bid protest. However. the Authority reserv es the right, notwithstanding the
pendency of a protest to proceed with the appropriale acfion in the procurement process or under

the contract in the following cases

a. where the item to be procured is urgently required;

b. where the Authority determines that the protesi was vexatious or frivolous; and

c. where delivery or performance will be unduly delayed, or other undue harm will occur, by
failure to make the award promptly.

After review of a bid protest submitted under this section, the Authority will issue a written decision on the

- basis of the information ided by the protestor, the results of any meetings with the protestor, and the

rity’s own investigation. If the protest is upheld, the Authority will take appropnate to correct the
procurement process and protect the rights of the prolestor, including resolicitation of bids, revised
evaluation of bids or Authority determinations, or termination of the contract. If the contract is denied, the
Authonwwgleﬁﬂawsuspemmimposedandpmceedmmemcummempmcess or the contract, as the
case may be.
The availability of review of bid protests by FTA is described in Section Il. As noted in that section, under
;i:rTn % gd re procurement guidelines the role of the Federal govemment in bid protest review ts quite

SECTION Il - FTA BID PROTEST PROCEDURE

Under FTA Circular 4220.1 D, reviews of protests by FTA will be limited to claims that the CTA failed
fo:have or follow protest procedures, or claims that CTA .failed to review a complaint or protest.

A protester must exhaust all administrative remedies with the CTA before pursuing a protest with
FTA. An appeal to FTA must be received by the cognizant FTA mgmnalorﬁea;quarlers Office
‘within five (5) working days of the date the protester knew or should have known of the violation.

Violations of Federal law or regulation will be handled by the complaint process stated within that
law or regulation. Violations of State or local law or regulations will be under the jurisdiction of State

or local authorities.

41562 rev. 01 ) Purchasing



* CHICAGO TRANSIT AUTHORITY IS A RECIPIENT OF FUNDS FROM THE FEDERAL TRANSPORTATION ADMINISTRATION (FTA) AND 1S REQUIRED

TO ADHERE TO THE BUY AMERICA REQUIREMENTS SET FORTH BELOW. CTA CANNOT CONSIDER A BID THAT DOES NOT INCLUDE AN
EXECUTED BUY AMERICA CERTIFICATE. .

| .- 49CFRPART&61 =
‘e . BUYAMERICAREQUIREMENTS .
SURFACE TRANSPORTATION ASSISTANCE ACT OF 1982, AS AMENDED

§661.1 Applicabilty

Unless otherwise rioted, this part applies to afl federally assisted pfocurémem‘uéing funds authorized by ttie Urban Mass Transporiation Act of
1964 as amended; 23 U.5.C. 103(e){4); and section 14 of the National Capital Transportation Act of 1969, as amended.
'§661.3 - Definitions , _ ' _ ,
: ACT means the Surface Transportation Assistance Act of 1982 (Pub. L, 97-424) as amended by section 337 of the Surface Transportation and
Uniform Relocation Assistance Act of 1987 {Pub. L. 100-17). .
~ ADMINISTRATOR means the Administrator of FTA, o designee.
FTA means the Federal Transportation Administration. T
GRANTEE means any entity thatis a recipient of FTA funds. . _ ,
MANUFACTURED PRODUCT means an item produced as a resultof a manufacturing process. . )
~ MANUFACTURING PROCESS means the application of processes 1o alter the form or function of materials of elements of the productina
- manner adding value and transforming those materials or elements so that they represent a new end product functionally differert from that
which would result from mere assembly of the elements or materials.

ROLLING STOCK means fransit vehicles such as buses, vans, cars, railcars, trolley cars and buses, and ferry boats, as well as vehicles used for
support services.

: STURAA means the Surface Transporiation and Uniform Relocation Assistance'Act of 1987 (Pub. L. No. 160-17).

UNITED STATES means the several States, the Commonwealth of Puerto Rico, the District of Columbia, Guam, Amarican Samoa, the Wrgin
- - Islands, and the Commonwealith of the Northern Mariana Islands. )

.* . §661.5 General Requirements for steel and manutactured products

(a) Except as provided in §661.7 and §661.11 of this part, no funds may be obligated by FTA for 2 grantee project unless all stes! and
manufactured products used in the project are produced in the United States. )

~{b) Al steel manufacturing processes must take place in the United States, except metallurgical processes involving refinement of steel
additives:

{c) The steel requirements apply to all sieel ilems including, but not limited 1o, structural steel, running rail and contacirail.

(d) Fora manufactured product to be considered produced in the United States:
{1} Allof the manutacturing processes for the product must fake pface in the United States; and

‘ {2) Allitems or material used in the product must be of United States origin.
§661.6 Certification requirements for procurement of steel or manufactured products

‘1t steel or manufactured products (as defined in §661.3 and §661.5 of this part) are being procured, the appfopﬁaie contificate as setforth below
shall be completed and submitted by each bidder in accordance with the requirements contained in §661.13(b) of this part. .

'CERTIFICATE OF COMPLIANCE WITH SECTION 165(2) S o
The bidder hereby certifies that it will comply with the requirernents of section 165(a) of the Surface Tratisportation Assistance Act of 1 982, a5
amended, and the applicable regulations in 49 CER part661.

. Date:

B »Sigﬁa‘ture

‘ © Company Name

CTHle
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" CERTIFICATE OF NON-COMPLIANCE WITH SECTION 185(8)

Date

§661.7

The bidder hereby certifies that it cannot comply with the requirements of section 1 65(a) of the Surface Transportation Assistance Act '6f 1982, as
amended, but it may qualify for an exception to the requirements pursuant to section 165(0)(2) or (b){4) of the Surface Transportation Assistance
Actof 1982 and regulations in 49 CFR part 661.7. .

Signature

Company Name

Title . __

Waivers . , . . o : R ,
{(a) Section 165(b) of the Actprovides tha the general requirements of section 165 {a) shallriot apply infour specificinstances. This section séls
outthe conditions for the three statutory waivers based on publicinterest, non-avaitability, and price-differential. Section 661.11 of this part sets out
the conditions for the fourth statutory waiver governing the procurement of rolling stock and associated equipment. o

{b) Under the provisions of section 165(b)(1) of the Act, the Administrator may waive the general requirements of section 165(a) i the
" Administrator finds that their application would be inconsistent with the public intérest. in determining whether the conditions exist 1o grant this
public interestwaiver, the Administrator will consider all appropriate factors on a case-by-case basis, unless a general exception is specifically set

. outinthis part.

{c) Undertheprovision of section 165(b)(2) of the Act, the Administrator may wajve the general requirements of section 165(a) ifthe Administrator

" - finds thatthe materials for which a waiveris requested are not produced in the United States in sufficient and reasonably available quantities and of

a satisfactory quality. ]
. (1) hwillbe presumedthatthe conditions exist to grant this non-availability waiverif no responsive and responsible bidis received
offering an item produced in the United States. :

{2) Inthe case of a sole source procurement, the Administrator will grant this non-availability waiver only if the grantee provides
_sufficient information which indicates that the item to be procured is only available from a single source or that the item 1o be
Pprocured is not produced in sufficient and reasonably available quantities of a satisfactory quality in the United States.

(d} - Underthe provision of section 1 65(b}(4) of the Act, the Administrator may waive the general requirements of section 1 65(a) if the Admiristrator
finds that theinclusion of a domestic item or domestic materjal willincrease the cost of the contractbetween the grantee and its supplier ofthatitem

- -ofmaterial by more than 25 percent. The Administrator will grant this price-ditferential waiver i the amount of the lowest responsive and responsbile

bid offering the item or material that is not produced in the United States multiplied by 1.25 is less that the amount of the lowest responsive and
vesponsible bid offering the item or material produced in the United States.

' {e) The four statutory waivers of section 1 65(b) of the Act as set outin this part shaitbe freated as being separate and distinct from each other.

{f) Thewaiversdescribedin paragraph {b) and (c} of this section may be granted for acomponentor subcomponertinthe case of the procurement
of the items governed by section 1 65(b)(3) of the Act (requirements for rol ling stock). if awaiveris granted for a component ora subcomponent, that

’ .‘ component or subcomponent will be considered to be of domestic origin for the purposes of §661.11 of this part.

 §661.9

(9) Thewaiversdescribedin paragraphs (b} and (c) of this section may be granted for aspecific item or material thatis used in'the production of a
‘manufactured product thatis governed by the requirements of §661.5(d) of this part. if such a waiver is granted to such a specific item or material,

that item or material will be treated as being of domestic origin.

Application for Waivers

-(a)  This section sets out the application procedures for obtaining all waivers, except those general exceptions set forth in this part for which

individual applications are unnecessary and those covered by section 165(b)(3) of the Act. The procedures for obtaining an exception covered by

- section 165(b}(3) are set forthin §661.11 of this part.

--{b) Abidder who seeks to establish grounds for an exception must seek the exception, ina timely mariner, through'the grantee.

_‘ {c) -Except as provided in paragraph (d) of this section, only a grantee may request a waiver. The request must be in writing, inclide facts and
.. justification to support the waiver, and be submitted 1o the Administrator through the appropriate Regional Office.

. : (d) FTA will consider arequestior a waiver from a potential bidder or supplier only if the waiver is being sought under §661.7(f) or (g) of this pari.

7 '(8)- TheAdministratorwillissue awritten determination setting forth the reasons for granting ordenyingthe exceptionrequest. Each request foran
* -exceplion,and FTA’s action on the request, are available for public inspection under the provisions of 49 CFR part601, subpart C.

- §661.10

Determination of qualification under section 337(a)(2)(BYof the STURAA
{a)

Actof 1978 musteertify to this qualificationwhen its bid or offer is submitted. Such certification mustaccompany thecertification setforthin §661.12

- ‘ofthis part.

-~ {t) - Asupplierorcontractorthat quaiifies ds a succsssor inintérestor assignee under the provisions of section 337(a)(2)(B) ofthe STURAA is one

" . towhich has beentransferred the substantial assets, such as contracts and work in progress, designs and techriology, and manufacturing plants
-and staff, or apreviously existirigcompany. The mare acquisition of an established rade name by an existing business enterprise does not quaiify
- asa'successorininterest. A supplist or contractor adoption of a new cosporate name while maintaining continuity in ownership and assets qualifies

. . the-supplier o contractor as a successor ininterest.

_Pa'géché

Ot aisa ey maendsivaganm

A supplier or cortractor that qualifies under the provisions of section 337(a)(2)(B) bacause it had supplisd an item that complied with the L
..provisions of section 185(5)(3) of the Surface Transportation Assistance Actof 1982 or under section 401 of the Surface Transporiation Assistance -



§681.11

{c) -Any supplier or contractor wishing to claim that it is a successor in interest or assignee under the provisions of paragraph {bYyof this section -
must provide FTA with sufficient documentation to support its claim. If FTA determines that a supplier or contractor does qualify as a successorin

interest or assignee, FTA will publish notice of this determination in the Federal Register.

' Rolling Stock procuremsnt B : o ) R
{a) Theprovisions of §661.5 ofthis part do nol apply to the procurement of busies and other rolling stock (inciuding train coritrof, comriunication,

- and fraction power equipment), if the cost of components which are produced in the United States is more than 50 percent of the cost of all of the

components and final assembly takes placs in the United States.

> {b) Except as provided in paragraph(c) of this section, the demestic content requiremeht is 55% for contracts entered into after October 1 ,1989,

-and 60% for contracts entered into after October 1, 1991.

{c} Thedomestic content requirement will be 60% for contracts entered into after April 1,1892, with any supplier or cbntractor or any successorin
interest of assignee, as determined under the provisions of §661.10 of this part, which complied with the requirements of section 165(b)(3) ofthe
Surface Transportation Assistance Act of 1982 or section 401 of the Surface Transportation Assistance Act of 1978 before April 2, 1987.

{d) Theincreased domestic content requirements in paragraph {b) and {c) of this section also apply to the domestic content requirements forthe

' ‘components set forth in paragraphs (i), (k), and (n) of this section.

) (e} Acomponentis any article, material, or supply, whether manufactured or unmanufactured, thatis directly incorporated into an end product at
the final assembly location.

' 0 A component may be manufactured at the final assembly location if the manufacturing process to produce the component is a separateand -

distinct activity from the fina} assembly of the end product.

(9) Acomponentis considered tobe manufacturedifthere are sufficient activities taking place 1o advance the value or improve the condition ofthe
subcomponents of that component; that is, if the subcomponents have been substantially transformed or merged into a new and functionally
different article, :

{h) Except as provided in paragraph (m) of this section, a subcomponent is any article, material, ‘or supply, whether manufactured or

“-unmanufactured, that is one step removed trom a component (as defined in paragraph (e) of this section) in the manufacturing process and that is

incorporated directly info a component.

{i) Foracomponentto be of domestic origin, more than 50 percent of the subctomponents of that component, by cost, must be of domestic origin
and the manutacture of the component must take place in the United States. i, under the terms of this part, a component is determined to be of
domestic origin, its entire cost may be utilized in calculating the cost of domestic content of an end product. .

i} Asubcomponent s of domestic origin if it is manutactured in the United States.

(k) -Hf a subcomponent manufactured in the Uinited States is exported for inclusion in a component that is manufactured outside of the United
States and it receives tariff exemptions under the procedures setforth in 19 CFR 10.11-10.24, the subcomponent retains its domestic identity and
can be included in the calculation of the domestic content of an end product even if such a subcomponent represents less than 50% of the cost of a

“particular component. -

- () fasubcomponent manufactured in the United States is exportad for inclusion in a component manufactured outside the United States and it

" dees notreceive tariff exemption under the procedures set forthin 19 CFR 10.11-1 0.24, the subcomponent loses its domestic identity and cannot

* beincluded in the calculation of the domestic content of an end product,

. {m) Raw materials produced inthe United Stales and then exported forincorporation into a component are notconsideredtobe a subcomponent '
-for the purposes of calculating domestic content. The value of such raw materials s 1o be included in the cost of the foreign component.

" {n) ¥ acomponentis manufactured in the United States but contains less than 50% domestic subcomponents, by cost, the cost of the domestic

subcomponents and the cost of manufacturing the component may be included in the calculation of the domestic content of the end product.

- {0} Forthe purposes of this section, except as provided in paragraph (q) of this secfion:

(1) The costof a component or a subcomponentis the price that a bidder or offeror mustpay to'a subcontractor or supplier for that
component or subcomponent. Transportation costs to the final assembly location must be included in calculating the costof a -
-.. component. Appiicable duties must be included in determining the cost of foreign components and subcomponents. -

{2) i acomponent or subcomponent is manufactured by the bidder or offeror, the cost of the component is the cost of laborand -
- materials incorporated into the component or subcompaonent, an allowance for profit, and the administrative and overhead costs
-attributable to that component or subcomponent under normal acoounting principles.

B {p) E The cost component of foreign origin is set at the time the bidder or offeror executes the appropriate Buy America certificate.

. (q) “The cost of a subcomponent which retains its domestic identity consistent with paragraph (1) of this section shall be the -ébst’bf.t'hé -
- subcomponent when last purchased, f.0.b. United States portof exportation or point of border crossing as set outin the invoices and entry papers, -
o, it no purchase was made, the value of the subcomponent at the time of its shipment for exportation, £.0.b. United States port of exportation or

" point of border crossing, as set out in the invoice and entry papers.

() Inaccordance with section 165(c) of the Act, labor costs involved i final assembly shall not be included in caleulating componerit costs.

. {8} The actualcost, notthe bid prices, of a component is 1o be considered in calculating domestic content.

' ) Final assembly is the creation of the end product from individual elements brought fogether for that purpose iﬁf&u'gh ‘application of -
.. ‘manufacturing processes. If a system is being procured as the end product by the grantee, the installation of the system qualifies as final assembly.

- Clta dwson i sinsgen
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© {u) Anendproductmeans aﬁy item subjectto section 165(b)(3) of the Act, thatis to be acquired by the grantee, as specified in the overall project
contract.

(v} Train control equipment includes, butis not limited to, the following equipment: .
) (1} Mimic board in central control
{2) Dispatchers console
(3) Localcontrol panels
-{4) Station (way side) control relay cabinets
{5) Terminal dispatcher machines
"{6) Cable/cable trays
{7) Switch machines
{8) Way side signals
(8) impedance bonds
{10} Relay rack bungalows
{11) Central computer contro}
{12} Brake equipment
(13) Brake systems

" {w) Communications equipmerit includes, but is not mited 1o, the following equipment:
{1) Radios
(2) Space station transmitter and receivers
(3) Vehicular and hand-held radios
{4) PABX1telephone switching equipment
{5) PABXtelephone instruments
(6) Public address amptifiers
(7} Public address speakers -
'{8) Cable transmission system cable .
{9) Cable transmission system multiplex equipment
: {10) Communication console at central control
- (11) Uninterruptible power supply inverters/rectifiers
(12) Uninterruptible power supply batteries
(13) Datatransmission system central processors
{14) Data transmission system remote terminals
- {15} Line printers for data transmission system
.~ {16) Communication systems monitor test panel
. {17} Security console at central controf

{x) Traction power equipment includes, but is not limited 1o, thedollowing:
1} Primary AC switch gear
(2) Primary AC transformers {rectifier)
{3) DC switchgear
(4) Traction power console and CRT display system at central controt
C : {5) Bus ducts with buses (AC and DC)
PR "~ °{6) Batteries
. T {7) Traction power rectifier assembiies
{8) Distribution panels (AG and DC)
{9) Facility step-down transformers
(10} Mator controf centers {facility use only)
{11) Battery chargers
{12} Supervisory control panel
- (13) Annunciator panels
(14) Low voltage facility distribution switch board -
(15) DC connect switches
.. {16) Negative bus boxes
-{17) Powerrailinsulators
--(18) Power cables (AC and DC)
“'{19) Cabletrays e : .
{20} Instrumentation for traction poweér equipment e i
- . .{21) Connectors, tensioners, and insulators for ovethead powerwire systems
{22) Nagative drainage boards
“{23) inveriers
{24) Traction motors
- {25) Propulsion gear boxes . ..
- -(26) Third rail pick-up equipment
-{27) Pantographs RESE ‘ o
- {yy The power or third rail is not considered traction power equipment dnd is thus subject to thie reqiremérits of section 165(a) of the Act and the
- requirements of §661.5 of this part. ’
- . {2} . Abidderonacontract for an item coversd by section 165(b){3) of the Actwha will comply with section 165(b)(3) and regulations in this section
. "is not required 1o follow the application for waiver procedures setoutin §661.9 of this part. inlieu of these procedures, the bidder must submitthe

S ' ‘appmpﬁate-cerﬁﬁcate,requiredby§661.12ofthzspart.
. AppendixAto §661.11 - General Waivérs

(8) The provisionsof §661.11 of this partdo not apply wher foreign-Soiirced Sparé parts for biises and other rolfing stock (including traincordrol,
- communication, and traction power equipment) whose total costis 10 percentor less of the overali project contract cost arebeing procured as part
» - of the'same contractfor the major capital dem. '
Appeﬁdixsta-g’séuniTybscaJcombbnenzs~of‘B;ises c e L e
STy L. Page4of6 . : - -
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. Thefoliowingisa fist of items that typically would be considersd components of a bus. This list is not all-inclusive. o

Engines, transmissions, front axle assemblies, rear axle assemblies, drive shalt assemblies, front suspension assemblies, rear suspension
assembiies, air compressor and pneumatic systems, generator/alternator and electrical systems, steering system assembiies, front and rear air
brake assemblies, air conditioning compressor assembiies, air conditioning evaporator/condenser assemblies, heating systems, passenger
seats, driver's seatassemblies, window assemblies, entrance and exit door assemblies, door control systermns, destination sign assemblies, interior

lighting assemblies, front and rear end cap assemblies, front and rear bumper assemblies, specially steel (structural steel tubing, etc.}, aluminum

extrusions, aluminum, steel or fiberglass exterior panels, and interior trim, flooring, and floor coverings.

" Appendix C 10 §661.11 - Typical Components of Rafl Rolling Stock

§661.12

The following is a list of items that typically would be considered oomponénfs of rail rolling stock. This fistis riot all-inclusive.

Car shelis, main transformer, pantographs, traction motors, propulsion gear boxes, interlor linings, acceleration and braking resistors, propuision
controls, low voltage auxiliary power supplies, air conditioning equipment, air brakes compressors, brake controls, foundation brake equipment,
articulation assemblies, train control systems, window assemblies, communication equipment, fighting, seating, door actuators and controls,
couplers and draft gear, trucks, journal bearings, axles, diagnostic equipment, and third rail pick-up equipment.

Certification requirements for procurement of buses, other rolling stock and associated equipment . :
ltbuses or other rolling stock (including train control, communication, and traction power equipment) are béing procured, the appropriate certificate -
‘as setforth below shall be completed and submitted by each bidder in accordance with the requirement contained in §661.13{b} of this part.

. ‘CERTIFICATE OF COMPLIANCE WITH SECTION 165(b)(3)

‘Date

The bidder hereby certifies that it will comply with requirements of section 165(b)(3) of the Surface Transportalion Assistance Act of 1982, as
amended, and the regulations of 49 CFR661.11.

Signature _.

Company Name

Title __

CERTIFICATE OF NON-COMPLIANCE WITH SECTION 165(b)(3)

Thebidder hereby certifies that it cannotcomply with the requirements of seclion 1 65(b)(3yotthe Surface Transporiatioh Assistance Actof 1 982,as
amended, but may qualify for an exception to the requirement consistent with section 165(b){(2) or {b){4) of the Surface Transportation Assistance

- Act, as amended, and regulations in 49 CFR661.7.

Title

- §661:13

Signature

Date.

Company Name

Grantee responsibility ) U,
{a) Thegrantee shall adhere to the Buy America clause setforthin its grant contract with FTA

{b) Thegranteeshallinclude inits bid specificationfor procurementwithin the scope ofthese regulations an apbropr‘ia‘te’noﬁée‘ of.t'he‘Bu'y America
provision. Such specifications shallrequire as a condition of responsiveness, that the bidder or offeror submit with the bid acompleted Buy America

" certificate in accordance with §661.6 or §661.12 of this part, as appropriate.

- {€) Whether or not a bidder or offeror certifies that it will comply with the applit:able‘feqtﬁrement,'sijch biddet or offeror is bound by its original
“certification and is not permitted to change its cerlification after bid opening. A bidder or offeror that certifies that it will comply with the applicable
- Buy America requirements is not efigible for a waiver of those requirements.

R SRS

Investigation procediires . O L e
{a) ltis presumed that a biddet who Has subiitied the required Buy America certificate is compliing with the Buy America provision, A faise

. certification is a criminal act in viofation of 18 U.8.C. 1001.

*{b) . Any party may petition FTAtoinvesfigate the compliance ofasutessful bidder with the bidder's certification. That party {"the petitionsr) must .

- include in the petition a statement of the grounds of the petition and any suppotting documentation. if FTA determines that the information
~ presented in the petition indicates that the presumptionin paragraph (a) of this section has been overcome, FTA will initiate an investigation.

J {c} Inappropriate circumstances, FTA may detérming onits own'to inftiate 4n investigition without receiving a patition from 4 third party.

- f'-'(d) Whien FTA determines under paragraph (b) or{c) of this section to contluct an investigation, it requests that the grantee require the successul -
" -1 biddér to document its compliance with its Buy America certificate. The successful bidder has the burden of proof 10 establish that it is in
" complianice. Documentation of compliance is based on spécific dircuriistances of each investigation,-and FTA will specify the documentation

o . PageSats
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. required in each case.

{e) The grantee shall reply to the request under paragraph (d) of this section within 15 working days of the request. The investigated party may
- .correspond directly with FTA during the course of investigation if it informs the grantee that it intends to do so, and if the grantee agrees to such
action in writing. The grantee must inform FTA, in writing, that the investigated party will respond directly to FTA. Aninvestigated party may provide
confidential or proprietary information (see paragraph (1) of this section) directly io FTA while providing other information required to be submitted

* . aspartof the investigation through the grantee.

. Any additional information requested by FTA must be submitted within 5 working days after the réceipt of such request unless specifically
" exempled by FTA.

o (Q) The grantee’sreply (orthat of the bidder) will be transmitted to the petitioner. The patitioner may subriit comments on the reply to FTAwithin 10
working days after receiptof the reply. The grantee and the low bidder wilt be furnished with a copy of the petitioner's comments, and their comments
must be received by FTA within 5 working days after receipt of the petitioner's comments.

(h) The failure of a party to comply with the time limits stated in this section may result in resolution of the investigation without considerationof
- untimely filed comments. '

- (7} During the course ofan investigation; with appropriate nofification to affected parties, FTA may conduct site visits of manufacturing facilities -
~-and final assembly locations as it considers appropriate.

i) FTA will, upon request, make available to any interested party information bearing on the substance of the investigation which has been
submitted by the petitioner, interested parties or grantees, except to the extent that withholding of information is permitted or required by law or
- regulations.

L (k} Haparty submiiting information considers thatthe information submitted contains proprietary material which should bewithheld, a statement
advising FTA of this fact may be included, and the alleged proprietary information must be identified wherever it appears. Any comments on the
.information provided shall be submitted within 2 maximum ol ten days. )

" {} Forpurposes of paragraph (jj ot this section, confidential or proprietary materialis any material or data whose disclosure could reasonably be
expected to cause substantial competitive harm 1o the party claiming that the material is confidential or propristary.

{m) When a petition forinvestigation has been filed before award, the grantee will not make an award before resolution of the investigation, unless
the grantee determines that: .
(1) The items to be procured are urgently required;

(2) Delivery or performance will be undly delayed by failure to make the award proinpﬁy: or
3} Failure to make prompt award will otherwise cause undue harm to the grantee or the Federal Govemrﬁent

-{n) Inthe eventthat the grantee determines that the awardis to be made during the pendency of an investigation, the grantee Wili notify FTA Béfore
‘to making such award. FTA reserves the right not to participate in the funding of any contract awarded during the pendency of an investigation.

wre -(0} Initiall decisions by FTA wili be in written form. Reconsideration of an initial decision of FTA may be requested by any party involved in an
. - investigation, FTA will reconsider a decision only it the party requesting reconsideration submits new matiers of fact o points of faw that were not
known or available o the party during the investigation.

.- A request for reconsideration of a decision of FTA shall be filed no later than ten (10) working days after the initial written decision. A request for
reconsideration will be subject to the procedures in this section consistent with the need for prompt resolution of the matter.

§661.17 Failure to comply with certification , . -
lfa successul bidder fails to demonstrate that itisin compliance with its certification, it will be requirad totake the necessary steps inordertoachiéve -
compliance. If a bidder takes these necessary steps, it will not be aflowed to change its original bid price. if a bidder does not take the necessary
steps, it will not be awarded the contract if the contract has not yetbeen awarded, and it is in breach of contract if a contract has been awarded,

" §661.19 Sanctions _ , . »
Awiliful refusal to comply with a certification by a successful bidder may lead to the initiation of debarment or suspension proceedingsunder part 29
of this title. o
- §66120 Rights ofthirdpafies S N . - v T L

The sole right of any third party underthe Buy Americaprovision is to petition FTA under the provisions of §661.15 of this part. No thirdparty has any
additional right, atlaw or equity, for any remedy including, butnotlimited to, injunction, damages, or cancellations of Federal grant contracts of the
grantee.

§661.21 ‘StateBuyAmericaprov'isiohs U o S e

: (a) Exceptas provided in paragraphi (b) of this section, dny State may impose more stfingent Buy America or Buy National requirements than
contained in section 165 of the Act and the regulations in this part.

) {b) FTAwill not participate in contracts governed by the following: o L
. (1) State Buy America or Buy National preference provisions which are riot as strict as the Federal requireimatits. .

- {2) - State and local Buy National of Buy America preference provisions which are not explicitly set out under State taw. For o
- ‘exampie, administrative interpretations of non-specific State legislation wil not control,

. {3) Stateandiocal Buy Local preference provisions. .
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PART I.

CHICAGO TRANSIT AUTHORITY
INSURANCE AND BOND REQUIREMENTS
[Short Form rev. 11/13/09]

REQUISITION NUMBER: C10FT101047586RR
SPECIFICATION NUMBER CTA: 9899-11
DESCRIPTION: NUMERICAL CONTROL DRILL/MILL

GENERAL INSTRUCTIONS AND REQUIREMENTS

A WAYS TO COMPLY WITH CTA INSURANCE REQUIREMENTS.

1.

HOW TO COMPLY IF CGL, AUTOMOBILE LIABILITY, OWNERS PROTECTIVE
LIABILITY, BUILDER’S RISK INSURANCE, CONTRACTORS POLLUTION LIABILITY,
WORKERS COMPENSATION AND/OR PROFESSIONAL LIABILITYARE REQUIRED
BY PART Ill OF THIS DOCUMENT.

Contractors must provide the CTA with the following documents:

a) CTA Certificate of Coverage on the CTA approved form. The CTA Certificate of
Coverage may be completed only by an authorized representative of the insurance
company, an agent, broker, or underwriter. Certificates of Insurance must disclose all
deductibles and/or self insured retentions.

b) Certified copy of the insurance policy

Methods (a) is a temporary method that is valid only for 90 days. Policies must be
furnished prior to the expiration of this 90 day period. Failure to provide policies before
expiration of this 90 day period is a material breach of the Contract which may resutt in
default and, if uncured, termination for default.

HOW IS RAILROAD PROTECTIVE LIABILITY INSURANCE SATISFIED? THE CTA’s
RAILROAD PROTECTIVE LIABILITY PROGRAM PROVIDES $2,000,000 PER
OCCURRENCE/ $6,000,000 AGGREGATE LIMITS. TO BE IN COMPLIANCE WITH
THE RAILROAD PROTECTIVE REQUIREMENTS, SEE PART Ill.B OF THIS
DOCUMENT.

* For work performed within fifty (50) feet of rail right-of-way, the work of the
Contractor is covered through the Blanket Railroad Protective policy. .

e The contractor must provide evidence that the CGL policy exclusion for work
within fifty (50) feet of rail right of way has been deleted by endorsement to their
CGL policy.

The CTA may cancel the Blanket Railroad Protective Liability Policy prior to the expiration of
coverage. If cancelled, The CTA agrees to provide the contractor with 30 days prior written
notice.

If any portion or all of the need for or cost of such insurance shall result from Contractor’s
breach of this Contract, such insurance costs shall be a non-reimbursable cost to Contractor
CTA reserves the right to review the remaining project scope and to determine if the work to
be performed within fifty (50) feet of rail right of way requires Railroad Protective Liability
Insurance. The CTA further agrees that for premium expenses incurred by the Contractor for
Railroad Protective Liability Insurance will be a reimbursable expense.



B. DEADLINE FOR INITIAL SUBMITTAL OF CONTRACTOR’S INSURANCE AND BOND
DOCUMENTS.

The Contractor must furnish all required insurance and performance and payment bond
documents within fourteen days of the date that the Contractor receives a letter (the “Insurance Submittal
Letter”) from the CTA’s General Manager of Purchasing requesting the Contractor to submit the
documents required by these Insurance and Bond Requirements. CTA will not execute the Contract until
the required insurance and bond documents are delivered to CTA and approved by CTA. Failure to
deliver the required documents within fourteen days of receipt of the Insurance Submittal Letter is a
material failure to comply with the specifications and may result in any or all of the following at the CTA’s
sole discretion:

1. debarment or suspension, and
2. determination of Contractor non-responsibility.

C. CTA ADDRESS.
All notices and documents must be mailed to the CTA at:

Chicago Transit Authority

Manager of Insurance Controls, Risk Management
P.O. Box 7564

Chicago, IL 60680-7564

D. OBLIGATION TO MAINTAIN CONTINUOUS COMPLIANCE

1. The Contractor expressly agrees that failure to comply and maintain compliance with all
insurance and bond requirements shall constitute a material breach of the Contract which may result in
default and, if uncured, termination for default under the contract. In addition, such failure, if uncured,
may result in debarment and suspension.

2. The Contractor is prohibited from performing any work if Contractor has allowed any of
the required insurance policies to expire.

PART Il INSURANCE REQUIREMENTS

A, The CTA must be named as an Additional Insured and Certificate Holder. When the CTA is an
additional insured, the coverage shall be primary.

B. The CTA must be the Named Insured on the Owners Protective Liability, Railroad Protective
Liability, or Builders Risk Insurance policies.

C. The Commercial General Liability and Owners Protective Liability, General Aggregate Limit of
Liability, if any, must apply on a per occurrence basis.

D. All insurance carriers must be acceptable to the CTA. All insurance companies shall have at
least an A VIi POLICY HOLDER RATING, or better, by the A.M. Best Co., Inc. Insurance
companies with lower ratings will not be accepted. Carriers licensed to do business in the State of
lMinois must issue all insurance, with the exception of Railroad Protective.

E. To the extent permitted by the Contractor's insurance policies required by the CTA, the
Contractor and its insurers waive all rights of subrogation against the CTA.

F. The insurance to be carried shall in no way be subject to limitations, if any, expressed in the
indemnity section of the General Conditions (or any statutory, judicial or common law limitations).



PART IlIl. INSURANCE COVERAGES

A WORKERS COMPENSATION

Coverage A: in form and in accordance with the laws of the State of Hlinois.
Coverage B: Employers Liability:

$1,000,000 Bodily Injury by Accident

$1,000,000 Bodily Injury by Disease, Policy Limit

B. COMPREHENSIVE OR COMMERCIAL GENERAL LIABILITY:

$2,000,000 General Aggregate

$2,000,000 Products/Completed Operations Aggregate
$1,000,000 Personal Injury and Advertising Injury
$1,000,000 Per Occurrence

The Commercial General Liability policy shall include, without limitation: (i) Broad Form Contractual Liability, (ii)
Products/Completed Operations to be maintained in full force and effect for a period of two (2) years following final
completion of the work under the Contract, (iii) Independent Contractors’ Protective Liability, (iv)
Premises/Operations, including deletion of explosion, collapse and underground (XCU) exclusions, (v) Broad Form
Property Damage, including Products/Completed Operations, (vi) Bodily Injury and Personal Injury Liability, with
employee and contractual exclusions deleted, (vii) Severability of Interest and Cross Liability endorsement and (viii)
Contractor expressly agrees to waive, and will require its insurer to waive, its rights, benefits and entittement under
the “Other Insurance” clause of its Commercial General Liability policy, with respect to the CTA.

When work is to be performed within fifty (50) feet of rail right-of-way the Contractor will be
enrolled as a participant in the CTA Blanket Railroad Protective program. In addition,
Contractors and Sub-contractors are required to provide endorsements to their CGL policy
eliminating the exclusion for work within fifty (50) feet of rail right-of-way.

a. Limits must be equal to the Railroad Protective Liability per occurrence limit of $2,000,000
per occurrence.
b.  An endorsement must be provided deleting the contractual exclusion for work within 50’ of
the rail right of way.
c. A certificate of insurance satisfying (a) and (b) above must be presented.
C. AUTOMOBILE LIABILITY
$1,000,000 Combined Single Limit (Bodily Injury and Property Damage)
N/A Uninsured/Underinsured Motorist Including Owned, Non-

Owned, Hired and Borrowed Vehicles and Equipment

D. UMBRELLA LIABILITY

N/A  Each occurrence and in the aggregate, excess of the underlying policies.



The Umbrella Liability Policy shall specifically identify each of the policies described in A, B, and
C above on the Schedule of Underlying Coverages, and shall provide coverage at least as broad
as each of the underlying policies.
E. OWNERS PROTECTIVE LIABILITY

N/A  General Aggregate (Per Location)

N/A Per Occurrence

N/A Combined Single Limit (Bodily Injury and Property Damage Per
Location)

The definition of designated contractor must be amended to include contractors of every tier.

F. THE CTA WILL PROVIDE A BLANKET RAILROAD PROTECTIVE LIABILITY POLICY:
N/A Bodity Injury/Property Damage per Occurrence
N/A Bodily Injury/Property Damage Aggregate
G. VALUABLE PAPERS
N/A OCC
H. POLLUTION/ENVIRONMENTAL LIABILITY

N/A PER OCCURRENCE

I OTHER INSURANCE: CTA NAMED ADDITIONAL INSURED ON THE GENERAL LIABILITY POLIC

PART IV PERFORMANCE AND PAYMENT BOND REQUIREMENTS

A The Contractor shall furnish separate Performance and Payment Bonds.

B The surety or sureties issuing the bond must be acceptable to the Authority and must
have a Best's Key Rating Guide of A VIl or greater and be listed in the most recently
published "Listing of Approved Sureties" of the U.S. Department of the Treasury Circular
570, with underwriting limitations in excess of the Contract Price. The bond must cover
the warranty period required by the Contract.

C. The Performance Bond shall be for faithful performance of the Contract.

D. The Payment Bond shall be for security for the payment of all persons for furnishing
materials, provisions, or other supplies, or items used in, upon, for, or about the
performance of the Work contracted to be done, or for performing any Work or labor
thereon of any kind.

E. The Authority reserves the right to require additional security under this Contract if any
surety upon any bond furnished with this Contract becomes unacceptable to the
Authority.

PART V. PERFORMANCE AND PAYMENT BONDS REQUIRED FOR THIS CONTRACT.

Payment Bond: N/A
Performance Bond: N/A



Issue Date:

INSURANCE CERTIFICATE OF COVERAGE

lamed Specification #:
1sured: RFP#:
Project #:
\ddress: Contract #:
(NUMBER & STREET)
(CITY) (STATE) (ZIP)

Description of
Operation/Location

The insurance policies and endorsements indicated below have been issued to the designated named insured with the policy limits as set forth herein covering the
operation described within the contract involving the named insured and the Chicago Transit Authority. The Certificate issuer agrees that in the event of cancellation,
non-renewal or material change involving the indicated policies, the issuer will provide at least sixty (60) days prior written notice of such change to the Chicago Transit
Authority at the address shown on this Certificate. This certificate is issued to the Chicago Transit Authority in consideration of the contract entered into with the named
insured, and it is mutually understood that the Chicago Transit Authority refies on this certificate as a basis for continuing such agreement with the named insured.

; Limits of Liability
Type of insurance Insurer Name Policy Number Policy Period All Limits in Millions
Commercial General Liability Each
[] Occeurrence JClaims Occurrence
made
[JPremise-Operations
[CJExplosion/Collapse General
Underground Aggregate $
[IProducts/Completed
Operations Products/Completed
[CIBlanket Contractual Operations
[Broad Form Property Damage Aggregate $

[independent Contractors

. Deductible and/or
[JPersonal injury

[Poliution Self Insured Retention

Commercial General Liability

Form #: CG 00 01 $ ..
o Each Occurrence

Automobile Liability (Any Auto) $

Excess Liability Each Occurrence

[CJUmbrelia Liability $

Workers’ Compensation and wWC §

Employer’s Liability Employers Liability $_

Builders’ Risk/Course of

Construction é?r?tlrjgct; t0f$

Professional Liability $

Owner Contractors Protective $

Other

a) Eachinsurance policy required by this agreement, except policies for workers’ compensation and professional liability, will read:

“The Chicago Transit Authority is an additional insured as respects to operations and activities of, or on behalf of the named insured,

performed under contract with or permit from the Chicago Transit Authority”.
b) The General, Automobile and Excess/Umbrella Liability Policies described provide for separation of insureds applicable to the named insured and the CTA.
c)  General Liability, Auto Liability, Workers Compensation and Property insurers shalt waive all rights of subrogation against the Chicago Transit Authority.
d) The General Liability policies, including excess and umbrella will insure all liabilities assumed under the provisions of the Hold Harmless and Indemnity Clause
contained in the Contract and not exclude any construction and/or demolition work performed within 50 feet of railroad track. Commercial General Liability must be
written on the ISO Occurrence Form CG 00 01 12 04 (or a substitute form providing equivalent coverage) and include the following endorsement: Contractual Liability
Railroads ISO Form CG 24 17 10 01 (or a substitute form providing equivalent coverage). The Contractor shall be responsible for arranging that all subcontractors
maintain the necessary insurance requirements.
e) The receipt of this certificate by the CTA does not constitute agreement by the CTA that the insurance requirements in the contract have

been fully met, or that the insurance companies indicated by this certificate are in compliance with all contract requirements.

Name and Address of Certificate Holder and Receipt of Notice Signature of Authorized Representative

Certificate Holder/Additional Insured

Agent/Company Address
Chicago Transit Authority
Dept. of Risk Management
P.O. Box 7564
Chicago, IL 60680 Telephone

CTA — INSURANCE AND BOND REQUIREMENTS FOR CONSTRUCTION CONTRACTS - 10/1/09



SPECIAL CONDITIONS

SPECIFICATION NO. CTA 9899-11
CONTRACT NO. C10FT101047586RR

PERFORMANCE/PAYMENT BOND
None is required.

INSURANCE

The Contractor or any subcontractor shall furnish Workmen’s Compensation, Public Liability and Property
Damage and Automobile Public Liability and Property Damage Insurance, in accordance with requirements
set forth on the separate sheet bearing this Specification number and entitled, “INSURANCE
REQUIREMENTS” attached hereto and made a part thereof.

DELIVERY AND INSTALLATION
The delivery and installation of a Vertical Machining Center will be at Chicago Transit Authority’s Steel
Fabrication Shop, located at 3900 West Maypole Ave., Chicago, IL 60624.

Delivery and installation of the Vertical Machining Center shall be completed within 200 calendar days after
award of the contract.

The Contractor shall provide notification to Mr. Dan Schiffer, CTA’s Manager of Structural Maintenance, or his
designee, at least 10 weeks prior to the beginning of installation. Prior to delivery and installation of the
Vertical Machining Center, the Contractor shall coordinate the work schedule with Mr. Dan Schiffer, CTA’s
Manager of Structural Maintenance, or his designee. This schedule shall include the date upon which the
installation shall begin. The Contractor shall complete installation within two weeks after the start date. Mr.
Schiffer, CTA’s Manager of Structural Maintenance may be reached at (773) 722-4138.

MANDATORY PRE-BID INSPECTION

Prospective Contractors are required to attend an on-site pre-bid inspection and evaluation of the work to be
done. The mandatory pre-bid inspection is scheduled for 10 am on September 1, 2011 at CTA’s Steel
Fabrication Shop, 3900 West Maypole Avenue, Chicago, IL 60624. Please contact Mr. Ed Rendon at (312)
681-2429 or via e-mail @ erendon@transitchicago.com if you plan on attending the meeting. Contractors
who fail to attend an on-site pre-bid inspection shall be found non-responsive.

PROPOSAL PAGE PREPARATION

The Contractor shall state, on Proposal Page P-1, the Lump Sum Total of the new Vertical Machining Center.
Bid price shall also include all applicable charges and represent the local delivered and complete instatlation
price of the equipment.

DRAWINGS

Drawings and Specifications for the bidders’ proposed vertical machining center shall be provided for CTA
review within five calendar days upon request from the Authority. Failure by the Contractor to submit the
drawings and specifications within five calendar days will be cause for rejection of bid. The CTA reserves the
right to determine if a machining center meets the intended job requirements as referenced in CTA Detail
Specification No. 9899-11 and failure to meet these requirements will be cause for the bid to be found non-
responsive. The CTA’s decision shall be final.

BASIS OF CONTRACT AWARD
This contract will be awarded to the lowest responsive and responsible bidder based on the Lump Sum Total.

QUESTIONS

Questions shall be submitted in writing to the Procurement Administrator, Ed Rendon via fax @ (312) 681-
2496 or via e-mail @ erendon@transitchicago.com no later than 7 calendar days prior to the bid due date.
SITE ACCESS AND USE
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SPECIAL CONDITIONS

SPECIFICATION NO. CTA 9899-11
CONTRACT NO. C10FT101047586RR

Stage installation operations to minimize inconvenience to CTA operations. Provide barricades, warning signs,
lights and covers for maximum safety. Restrain extension cords to short distance, with excess cordage kept to
the side and bound to prevent persons from walking or tripping on them.

PROTECTION OF WORK AND PROPERTY

The Contractor shall maintain adequate protection of all work under construction and protect the Authority’s
property from injury or loss arising in connection with the Contract. The Contractor and CTA’s Manager of
Structural Maintenance, or his designee shall conduct a site inspection to record and agree upon the condition
of existing surroundings and the limits of the new work. Existing building or structures damaged during the
equipment installation shall be replaced or repaired to match original condition at the Contractor’s expense.

CLEAN-UP OF WORK AREA

The Contractor shall keep the premises free from accumulated waste and rubbish. At the completion of the
work, the Contractor shall remove all waste, rubbish, tools, equipment, and surplus materials, leaving the work
area “broom clean”. All waste, rubbish, and debris shall be disposed of but not on CTA property. In the case
of dispute, the Authority may remove rubbish, at the Contractor’s expense, and deduct the cost thereof from
any compensation due or to become due to the Contractor.

ACCIDENTS
In case of accident, immediately furnish the Authority’s Representative with full data relative to such accident.

The Contractor must comply with all laws, ordinances, codes, rules and regulations relative to health, safety
and the prevention of accidents and in case of conflicts between codes, the Authority’s Representative will
direct which code shall govern.

RESPONSIBILITIES OF CONTRACTOR

The Contractor shall ensure that all equipment, personnel, containers or materials used by the Contractor to
perform under this Contract will have the necessary permits, licenses or certificates to comply with statutes,
ordinances, orders, rules and regulations of the federal, state and local governments.

The Contractor shall provide adequate supervision and oversight to ensure that its employees or
subcontractors maintain strict work discipline and perform all work in full compliance with all applicable laws or
regulations, particularly those pertaining to occupational safety and health. Contractor employees or
subcontractors shall strictly adhere to all CTA management rules or directives and safety procedures while on
CTA property.

TRAINING REQUIREMENTS

The Contractor shall provide a minimum of one week of group and individual training for up to six CTA
employees on the proper operation, programming and maintenance of the equipment. Training shall be
coordinated with CTA’s Manager of Structural Maintenance, or his designee and shall commence within one
week after acceptance of the Vertical Machining Center by the CTA.

PARTS AND SERVICE MANUALS
Prior to delivery, the Contractor shall furnish three sets of operation/maintenance manuals, including
troubleshooting for the machining center, parts books and a detailed drawing for CTA review.

Upon delivery of the machining center, the Contractor shall furnish three copies of the “as built” versions of the
manuals and drawings that were submitted previously.

All manuals and drawings shall be submitted to CTA’s Manager of Structural Maintenance, or his designee.
The Contractor shall provide all of requested information on three CD-ROM discs with one disc for the
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SPECIAL CONDITIONS

SPECIFICATION NO. CTA 9899-11
CONTRACT NO. C10FT101047586RR

Procurement Administrator and two discs for CTA’s Manager of Structural Maintenance, or his designee.

GENERAL REQUIREMENTS

A. The Chicago Transit Authority is an Operating Agency and must therefore maintain operations at all
times. Take special care to conduct operations in such a manner so as not to cause damage to
equipment or interrupt service operations.

B. After award of the contract and prior to performance of any service a conference shall be held
between the Authority and the Contractor for the purpose of coordinating the work. At this meeting, a
tentative schedule of operations shall be adopted and measures agreed upon to meet safety
requirements.

C. If, during performance of these services, CTA’s Manager of Structural Maintenance,or his designee,
deems any of the work or operations hazardous to the Authority’s operations, he will suspend such
work and take remedial measures that are satisfactory to the General Manager, or his
designee.

PAYMENT

The Contractor shall submit an invoice after approval and acceptance of the work requested herein. Payment
to the Contractor will be made after completion of the installation of the new Vertical Machining Center.
Payment to the Contractor does not relieve the Contractor’s responsibility for resolving any warranty claims.
Original invoices shall be forwarded to CTA Accounts Payable Department, P.O. Box 7565, Chicago, IL
60680-7565. A copy of each invoice shall be forwarded to Attn.: Mr. Dan Schiffer, CTA’s Manager of
Structural Maintenance, or his designee. Payment to Contractor will be made net 30 days after final
acceptance of material, receipt of Contractor’s invoice, or in accordance with the terms of the Contractor’s
invoice, whichever is most favorable to the Authority. Payment date(s) shall be calculated from receipt of
invoice or final acceptance of goods or service, whichever is later. Each invoice must include the CTA
contract number.

PROMPT PAYMENT TO SUBCONTRACTORS

A Prime Contractors are required to pay all subcontractors, both DBE and non-DBE, for all work which
the subcontractor has satisfactorily completed, no later than five business days after the prime
Contractor received payment from CTA.

B. In addition, all retainage amounts must be returned by the prime Contractors to the subcontractor no
fater than 14 business days after the subcontractor has satisfactorily completed its portion of
the contract work, including punch list items, whether or not CTA has paid the prime Contractor.

C. A delay in or postponement of payment to the subcontractor requires good cause and prior written
approval of the Purchasing Agent.

D. All prime Contractors are required to include, in each subcontract, a clause requiring the use of
appropriate arbitration mechanisms to resolve all payment disputes.

E. CTA will not reimburse prime Contractors for work performed unless and until the prime Contractor
ensures that the subcontractors are promptly paid for the work they have performed to date as
evidenced by the filing with CTA of lien waivers and canceled checks.

F. CTA will consider failure to comply with these prompt payment requirements a contract violation
which may lead to any remedies permitted under law, including but not limited to, contract debarment.
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SPECIAL CONDITIONS

SPECIFICATION NO. CTA 9899-11
CONTRACT NO. C10FT101047586RR

COMPLIANCE WITH LAWS, REGULATIONS AND CODES
If any part of this Specification shall be, at date of issue, or shall later become, in non-conformity with current
or future city, county, state or federal laws and/or codes or regulations because of materials or requirements
specified therein, Chicago Transit Authority shall have the right to negotiate for and accept or reject substitute
materials and/or requirements.

TERMINATION FOR CONVENIENCE

The Authority may terminate this Agreement, in whole or in part, without cause, at any time, by written notice
to the Contractor whenever the Authority determines that such terminations is in the best interest of the
Authority. Upon receipt of written notice of termination, all services and any other performance hereunder by
the Contractor shall cease to the extent specified in the notice of termination. In the event of termination in
whole, the Contractor shall prepare a final invoice within 30 days of such termination, reflecting the services
actually furnished pursuant to this Agreement to the satisfaction of the Authority and for which no previous
invoice was submitted to the Authority.

The Contractor shall be paid cost, including closeout costs, and profit for the service performed up to the time
of termination. The Contractor shall promptly submit, in accordance with the terms hereof, a termination claim
to the Authority and the parties shall negotiate a termination settlement to be paid to the Contractor. If the
Contractor has any property in his possession belonging to the Authority, the Contractor will account for same,
and dispose of it in the manner the Authority directs.

CTA ETHICS ORDINANCE

The Contractor agrees to comply with the CTA Code of Ethics, CTA Ordinance No. 04-99, as amended
from time to time, the provisions of which are hereby incorporated into this Agreement. The Contractor
further agrees that any contract negotiated, entered into or performed in violation of the Code of Ethics
shall be voidable as to the CTA.

ACCESS TO RECORDS

The Contractor shall permit and agree to cooperate with the authorized representatives of the CTA, including,
but not limited to, the CTA’s Inspector General and Auditors, who may inspect and audit all data and records
of the Contractor relating to the Contractor’s performance and Subcontractor contracts under this Contract
from the date of this Contract through and until the expiration of five years after completion of this Contract.

WARRANTY

All material furnished by the Contractor shall be covered for a period of one year against manufacturing
defects. Warranty period shall begin when the Vertical Machining Center is accepted by the CTA. Should
the manufacturer’s standard warranty coverage exceed this minimum requirement, said manufacturer’s
standard warranty shall apply.

WARRANTY CLAIMS
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SPECIAL CONDITIONS

SPECIFICATION NO. CTA 9899-10
CONTRACT NO. C10FT101047586R

In the event that a vendor fails to pay approved or partially approved warranty claims within 60 days of
submission, the Authority shall send the vendor written notice seeking immediate payment of the outstanding
claims. If the vendor fails to pay the outstanding claims within 5 days of vendor’s receipt of the written notice,
the Purchasing Department shall issue a notice to cure letter providing the vendor with 10 days to cure the
default. If the vendor fails to cure the default, the Authority may, at its discretion, deduct the Authority’s costs
from 1) any unpaid contract funds, 2) any contract retainage amounts or 3) a maintenance or performance
bond. If the deductions do not fully satisfy the outstanding claims, the Authority may seek additional
remedies. All remedies shall be inclusive of applicable interest payments.
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1.1

2.1

2.1.1

2.2

2.3

24

2.5

2.6

CHICAGO TRANSIT AUTHORITY
DETAIL SPECIFICATION
FOR
COMPUTER NUMERICAL CONTROL (CNC)
MACHINE: VERTICAL MACHINING CENTER (VMC)

SPECIFICATION NO. CTA 9899-11

SCOPE

This specification covers the requirements for the procurement and installation of a
Vertical Machining Center (VMC).

GENERAL REQUIREMENTS

The Vertical Machining Center (VMC), here after referred to as the Machining Center,
shall be delivered and installed in the Steel Fabrication Shop at 3900 W. Maypole Ave.
Chicago, IL. 60624.

Delivery of equipment shall be as directed by the CTA Manager of Structure
Maintenance.

Contractor shall give at least Ten (10) weeks of notification to the CTA Manager of
Structure Maintenance prior to the beginning of installation.

The machining center shall have a tool setting probe.
The machining center shall have a chip conveyer.
The machining center shall have coolant through spindle system.

At least one week of training in operating and programming the machining center
shall be provided.

It shall be the responsibility of the Contractor to insure that the new machining center
and it's ancillary equipment and accessories properly function and conform to the
requirements described in Sections 3 of this specification. CTA reserves the right to
review any and all designs prior to commencement of the machining center fabrication.



3.1

3.1.1

3.1.2

3.1.3

3.1.4

3.1.5

3.1.6

3.1.7

3.1.8

3.1.9

CTA 9899-11

DETAIL REQUIREMENTS

The machining center furnished shall have the following salient characteristics. Unless
otherwise specified, all values are nominal.

The X, Y and Z ranges shall be a minimum of 120", 31" and 29" respectively.
The table working surface length/width shall be a minimum of 127" x 31".
The approximate rapid traverse rate shall be as follows:
e X =944 in/min
e Y =944 in/min
e /=708 in/min
The maximum feed rates (x, y, z) shall be 20 feet/min.
The positioning accuracy shall be +3 microns.
The speed range of the spindle shall be 0-6000 rpm.
The spindle speed shall be minimum 25 Horsepower.

The spindle taper shall be 50 CAT.

The Machining Center shall have an automatic tool changer with a minimum 30 tool
capacity.

3.1.10 The Machining Center must be compatible with following existing utility:

3.2

3.2.1

3.2.2

o Power: 480V, 3-Phase, 60 Hz
Computer controller requirements:

The dedicated computer controller shall control all axes, the spindle, and the tool
changer.

The Computer controller shall meet or exceed the following programming features:
e Thread cutting function

Tool life monitoring

Tool breakage recovery

Tool length measurement

Tapping or boring of different dimensions using same tools

Feed rate control

Inverse time feed



3.3.

3.4

41

4.2

4.3

4.4

4.5

4.6

4.6.1

CTA 9899-11

DETAIL REQUIREMENTS (Contd.)

o Pattern rotation — Electronics Industry Association (EIA)
¢ Spiral interpolation - EIA

e 3D cutter compensations - EIA

e Scaling function — EIA.

Manufacturer shall use paints that do not require periodic medical examinations
or special equipment, other than passive respirators when repairs are required and are
performed by the CTA.

The Machining Center size shall not exceed a 26’ (twenty six foot) x 15’ (fifteen foot)
pad area.

INSTALLATION

The Chicago Transit Authority is an operating transportation agency and must
therefore maintain maintenance operations at all times during the installation of the
machining center. The Contractor shall take special care to conduct work in such a
manner so as not to cause damage to CTA equipment, or interrupt shop operations.

The Contractor will be responsible for providing all labor, equipment and material
required to power, support, protect all electrical wires from the power source, and
the final field electrical work. All electrical work shall be performed by qualified
electricians.

The contractor shall provide concrete pad requirement recommendation that will
adequately support the CNC; concrete pad requirements shall include reference
foundation drawings.

The Contractor shall install at least 2 emergency buttons located at locations to stop
the machine in an emergency.

The Contractor shall verify all site dimensions for the installation, and must comply
with all applicable Federal, State, and City of Chicago building and electrical codes.

The Contractor's installation service technicians, and any sub-contractors hired by
the Contractor, shall be licensed and bonded or registered in accordance with the
regulations of the City of Chicago. In addition, the Contractor's service technicians
and/or sub-contractors shall meet the following requirements.

Have appropriate technical experience and shall present evidence of familiarity with
this type of installation if requested by the CTA.
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46.2

4.7

4.8

4.9

4.10

4.1

412

4.13

5.1

6.1

6.2

CTA 9899-11

INSTALLATION (Contd.)

Shall be responsible for all work until completed and accepted by the Authority.

The Contractor will be responsible for the final field electrical work. All electrical
work shall be performed by qualified electricians.

The Contractor shall obtain, at their own expense, all permits and licenses necessary
to carry out the work described in this specification.

Work shall be performed during normal business hours, Monday through Friday, 7:00
AM to 3:30 PM. This requirement may be extended or modified by the mutual consent
of the Contractor and the Manager of Structure Maintenance, or his designee.

Service technicians and sub-contractors appointed by the Contractor shall take every
precaution to avoid damage to property or bodily injury to CTA personnel.

The Contractor shall keep the work site free from accumulated waste and rubbish. At
the completion of work, the Contractor shall remove all waste, rubbish, tools, ladders,
and surplus materials, leaving the work area ‘broom clean’. In the event of a dispute,
the CTA may remove and dispose of said materials at the Contractor's expense. Any
damage caused by the Contractor, whether direct or consequential, shall be the sole
responsibility of the Contractor.

All safety codes required of the Federal, State, and City of Chicago shall be adhered to
by the Contractor and shall be within those guidelines or requirements.

The Contractor shall provide anchoring assistance and guidance during CNC
installation.
TESTING

Upon completion of installation, the machining center shall be tested to make sure
that the machining center performs as intended.

LITERATURE AND DRAWINGS

Pre-award - Bidders shall submit a list of technical specifications for the proposed
machining center with their bid or within 5 days of a CTA request.

Pre-delivery - Prior to the delivery and installation, the Contractor shall furnish three (3)
sets of operation/maintenance manuals and parts books covering all aspects of the
new machining center and a detailed installation drawing for CTA review.



6.2.1

6.2.2

6.2.3

6.3

6.3.1

6.3.2

6.3.3

6.3.4

71

CTA 9899-11

LITERATURE AND DRAWINGS (Contd.)

The operation/maintenance manuals shall contain all the necessary information to
properly assist the operators and maintenance personnel in the system design of the
machining center and the techniques and procedure for troubleshooting and
maintenance.

In addition, the maintenance manual shall also have a section listing recommended
periodical maintenance of all equipment.

Each parts book shall contain break-downs of the standard assemblies and the
machining center as a whole, with a Bill of Material of the parts.

Post-delivery - Upon delivery of the machining center the Contractor shall furnish a
total of three (3) copies of any "as built" versions of the manuals and any drawings that
were previously submitted.

Final wiring schematics for standard electrical equipment complete with color codes
and wire numbers, including separate schematics for each of the respective wiring
circuits shall be included in the manuals.

Afinal Bill of Material detailing standard parts used in the construction of the machining
center shall also be included in the drawing. Identification of parts shall include model
number(s), model type(s) and part numbers.

All manuals, parts lists, drawings and schematics shall be "machine specific” for the
machining center delivered and installed.

The Contractor shall provide all the required "machine specific” information on CD
ROM in addition to the hardcopies. A minimum of two (2) discs are required.

EXAMPLE

An example of a CNC Vertical Machining Center that meets the requirements of this
specification is:

e Model no. Mazatech V-815/120 manufactured by Yamazaki Mazak
Corporation

Possibly other CNC Vertical Machining Center may exist in the market that may meet
or exceed the requirements found in this specification. The CTA shall determine if a
particular CNC Vertical Machining Center offered by a potential contractor will meet its
intended job requirements and the decision of the CTA shall be final.
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CTA 9899-11

8. ADDITIONAL INFORMATION FOR POTENTIAL BIDDERS

8.1  Potential Contractors will have the opportunity to attend a pre-bid on-site inspection to
become apprised of the installation location and existing conditions. Pre-bid inspection
will be scheduled by the Procurement Administrator listed on the front page of the
Contract Document.

8.2  Potential Contractors requiring additional information shall contact the Procurement
Administrator listed on the front page of the Contract Document. Potential Contractors
requiring additional information from a person or persons listed in the Special
Conditions must route their requests through the Procurement Administrator. Potential
Contractors who contact any CTA personnel other than the Procurement Administrator
will be considered in violation of the provisions of the Contract Document.

DISTRIBUTION:  Mgr., Structure Maintenance-West Shops

DWS/dws - REV Specification — 07/29/11
SAS/sas - Initial Specification — 10/19/10



PROPOSAL

SPECIFICATION NO. CTA 9899-11
CONTRACT NO. C10FT101047586RR

By execution of this Proposal the undersigned offers, in accordance with the terms of the Contract
Documents of which this Proposal is a part, to deliver and install a CNC Machine: Vertical Machining
Center at CTA’s Steel Fabrication Shop, F.O.B. destination, as described in these General and Special
Conditions and Detail Specification No. CTA 9899-11 at the price shown.

QUANTITY DESCRIPTION LUMP SUM TOTAL

(1) VERTICAL MACHINING CENTER,;
to include all labor, equipment, materials,
transportation, insurance, permits and any service
necessary for completing the installation
of the unit.
Per CTA Specification No. 9899-11. $

E-MAIL ADDRESS:

COMPANY BIDDING:

PERSON TO CONTACT: PHONE NO:

FAX NO:

TERMS: DISCOUNT: % , DAYS




CERTIFICATION REGARDING A DRUG FREE WORKPLACE

Pursvant to the definitions regarding a Drug Free Workplace provided in the Drug-Free Workplace Act of 1988, the Hlinois Drug Free
Workplace Act, 30 ILCS 580/1 ef seq., the Tllinois Substance Abuse Prevention on Public Works Projects Act, 820 ILCS 265/1 et seq.,
the Federal Acquisition Regulation System ("FAR"}, Procedures for Transportation Workplace Drug & Alcobol Testing Programs, 49
CFR 40, and Prevention of Alcoho! Misuse & Prohibited Drug Use in Transit Operation, 49 CFR 655,
__ ("Contractor") certifies to the best of its knowledge and belief that it and its principals:

1. Maintain a workplace(s) (i.e. the site(s) for the performance of work done by the Contractor in connection with this contract)
safe and free from "controlled substances” as described in the Controlled Substances Act (21 U.S.C. 812) and as further
described in regulations 21 CFR 1308.11 - 1308.15.

2. Have neither been convicted, including entering a plea of 'nolo contendere,’ nor had senience imposed by any judicial body
charged with the responsibility to determine violations of Federal or State criminal drug statutes.

3. Publish and give nofice to its employees and sub-contractors that the unlawful manufacture, distribution, dispensing,
possession, or use of a controlled substance is prohibited in the Contractor's workplace, and also that actions will be taken
against any and all employees and sub-contractors found to be violation of same.

4. Provide that all employees engaged in the performance of the contract receive a copy of the above statement, that the
employee will abide by the terms of this statement, and that the employee will notify the employer in writing of the
employee's conviction no later than five (5) calendar days after such conviction.

5. Provide for appropriate action against an employee for violation of any and all of these rules and that an employee convicted
of drug abuse must satisfactorily participate in a drug abuse assistance or rehabilitation program approved for such purposes
by Federal, State, or local health or law enforcement or other appropriate agency.

6. Comply with all drug and alcohol policies, testing programs and reporting requirements set forth in 49 CFR 40 and 49 CFR
655 whenever the Contractor, its employees, or sub-contractor(s) perform one or more of the following functions considered
"safety-sensitive”, as defined in 49 CFR 655:

a.  Operating a revenue service vehicle, including when not in revenue service;

b.  Operating a non-revenue service vehicle, when required to be operated by a holder of 2 Commercial Driver's
License;

c.  Controlling dispatch or movement of a revenune service vehicle;

d. Maintaining (including repairs, overhaul and rebuilding) a revenue service vehicle or equipment used in
Fevenue service; or

. Carrying a firearm for security purposes.

7. Have in place 2 written program which meets or exceeds the program requirements of the Substance Abuse Prevention on
Public Works Projects Act (820 ILCS 265/1 et seq.) to be filed with the Authority and made available to the general public, or
have in place a collective bargaining agreement which deals with the subject matter of the Substance Abuse Prevention on
Public Works Projects Act (820 ILCS 365/1 et seq.).

8. Will otherwise comply with all drug and alcohol policies set forth in applicable Federal, State and local laws and regulations,
including, but not limited to the Drug-Free Workplace Act of 1988, FAR, Illinois Drug Free Workplace Act, 49 CFR 40 and
49 CFR 655 n such version, prior or subsequent to amendment or revision, as is currently enforced or enforceable at and
during the execution and performance of this Contract.

- Inaddition to other remedies, the Contractor's failure 1o comply with any part of the requirements of the Drug-Free ‘Workplace Act of

1988, FAR, 1linois Drug Free Workplace Act, the Illinois Substance Abuse Prevention on Public Works Projects Act, 49 CFR 40 or 49

: .CFR 655, may render the Contractor subject to any or all of the following: suspension of payments, termination of contract for default,

suspension or debarment.

Signature and Title of Authorized Official Date

(Revised 01/14/2009)
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LOBBYING CERTIFICATION

 Certification for Contracts, Grants, Loans
and Cooperative Agreements

The undersigned certiﬁes,lto the best of his or her knowledge and belief, that: -

(1) No Federal appropriated funds have been paid or will be paid, by or on behalf of the undersigned, fo
any person for influencing or attempting to influence an officer or employee of an agency, a Member of Congress,
an officer or employee of Congress, or an employee of a Member of Congress in connection with the awarding of
any Federal contract, the making of any Federal grant, the making of any Federal loan, the entering into of any
cooperative agreement, and the extension, continuation, renewal, amendment, or modification of any Federal
contract, grant, loan, or cooperative agreement.

(2) ¥ any funds other than Federal appropriated funds have been paid or will be paid to any person for -
influencing or attempting to influence an officer or employee of any agency, a Member of Congress, an officer or -
employee of Congress, or an employee of a Member of Congress in connection with this Federal contract, grant,
loan, or cooperative agreement, the undersigned shall complete and submit Standard Form-LLL., "Disclosure Form

- o Report Lobbying,” in accordance with its instructions.

(3) The undersigned shall require that the language of this certification be included in the award documents
for all subawards at all tiers (including subcontracts, subgrants, and contracts under grants, loans and cooperative
agreements) and that all subrecipients shall certify and disclose accordingly.

This certification Is a material representation of fact upon which reliance was placed when this transaction
was made or entered into. Submission of this certification is a prerequisite for making or entering into this
transaction imposed by section 1352, title 31, U.S. Code. Any person who fails to file the required certification
shall be subject to a civil penalty of not less than $10,000 and not more than $100,000 for each such failure.

Executedthis .~ dayof 20

' By:

{Type of priht name of c‘o'ntréctdr)-

{Signature of authorized officer)

| (Tzﬂé of auihorizéd .oﬁicer)

- cta 41579 frev. 06%07) Purchasing




 ATTACHMENT “A”
- CERTIFICATION OF PRIMARY PARTICIPANT =~

REGARDING DEBARMENT, SUSPENSION, AND OTHER
' RESPONSIBILITY MATTERS

_, certifies fo the best of our knowledge

{company’s name}

. and belief that it and its principals:

1. Are not presently debarred, . suspended, _p‘r'c)pésed for debarment, declared ineligible, or
voluntarily excluded from covered transactions by any Federal department or agency;

2. Have not within a three-year period preceding this proposal been convicted of or had a civil

judgment rendered against them for commission of fraud or a crimiinal offense in conneciion

. with obtaining, attempting to obtain, or performing a public (Federal, State, or local) transac-

tion or contract under a public transaction; violation of Federal or State antitrust statutes or com-

mission of embezzlement, theft, forgery, bribery, falsification or destruction of records, making
false statements, or receiving stolen property; .

3. ‘Are not presently indicied for or otherwise criminally or civilly charged by a government entity
{Federal, State, or local) with commission of any of the offenses enumerated in paragraph (2)
of this certification: and

4, Have not within'a three-year period preceding this application/ proposal had one or more public-
transactions (Federal, State, or local) terminated for cause or default.

| THE PRIMARY PARTICIPANT (APPLICANT OR POTENTIAL CONTRACTOR FOR A MAJOR -
THIRD PARTY CONTRACT)
CERTIFIES OR AFFIRMS THE TRUTHFULNESS AND ACCURACY OF THE CONTENTS OF THE
STATEMENTS SUBMITTED ON OR WITH THIS CERTIFICATION AND UNDERSTANDS THAT
THE PROVISIONS OF.31 U.S.C. SECTIONS 3801 ET SEQ. ARE APPLICABLE THERETO.

Signaturé and "l';ltle‘ of Authorized Official

- I you are unable t6 certify to ariy of the statemeits in this Cettification, ‘the participarit shall attach' an
explanation to this certification.

] . Cta .41‘567"(63‘196)ng> o



- ATTACHMENT “B”

' CERTIFICATION OF LOWER TIER PARTICIPANT
" . 'REGARDING DEBARMENT, SUSPENSION, AND OTHER .
N RESPONSIBILITY MATTERS

. . . certifies to the best of -our knowledge
{company's name}

and belief that it and its principals:

-+ 1. Are not presently debarred, suspended, proposed for debarmenf, declared inéligible, or
voluntarily excluded from covered transactions by any Federal department or agency;

2. Have not within a three-year period preceding this proposal been convicted of or had a civil
-judgment rendered against them for commission of fraud or a criminal offense in connection
with obtaining, attempting to obtain, or performing a public (Federal, State, or local) transac-

" tion or confract under a public transaction; violation of Federal or State antitrust statutes or com-
~ mission of embezzlement, theft, forgery, bribery, falsification or destruction of records, making
“false statements, or receiving stolen property: '

~.3. Are not presenﬂy‘indicted for or otherwise criminaﬁy or civilly charged by a government entity
_ {Federal, State, or local} with commission of any of the offenses enumerated in paragraph {2)
- of this certification; and

4. Have not within a three-year period preceding this application//proposal had one or more public
transactions (Federal, State, or local) terminated for cause or default.

 THE LOWER TIER PARTICIPANT {APPLICANT OR POTENTIAL CONTRACTOR FOR A MAJOR
THIRD PARTY CONTRACT) |

- 'CERTIFIES OR AFFIRMS THE TRUTHFULNESS AND Acc(:cﬁmé’:\nf:n\afm&: THE CONTENTS OF THE |
‘STATEMENTS SUBMITTED ON OR WITH THIS CERTIFICATION AND UNDERSTANDS THAT

~THE PROVISIONS OF 31 U.S.C. SECTIONS 3801 ET SEQ. ARE APPLICABLE THERETO.

Signature ana Title of Auth.on'zed Official

* If you are unable to certify to any of the staterhents in this certification, the participant shall attach an
_ explanation to this certification.

L Ot s vy



* BUY AMERICA CERTIFICATION

‘One of the following certifications must be completed and furnished with the bid. Failure to provide
‘the certification will result in your bid being declared non-responsive to the invitation for bids and
_rejected. Details regarding these certifications may be found in the preceding section entitled ‘49

.- CFR Part 661 — Buy America Requirements”.

-Certiflcate of Compllance with Sectlon 165(a)

| The bidder hereby certifies that it will comply with the requrrements of section 165(a) of the Surface-
Transportation Assistance Act of 1982, as amended, and the applicable regulations in 49 CFR part 661.

v Signature ; — Date

Title Company Name

Certificate of Non—compllance with Sectlon 165(a)

The bidder hereby certifies that it cannot comply with the requirements of section 165(a) of the Surface
- Transportation Assistance Act of 1982, as amended, but it may qualify for an exception to the requirements
pursuant to section 165(b)(2) or (b)(4) of the Surface Transportation Assistance Act of 1982 and regulations
in 49 CFR 661.7.

Signature __ _ o - SRR Date _

Title : Company Name

Certlflcate of Compllance with Section 165(b)(3)

The bidder hereby certifies that it will comply with the requnrements of section 165(b)(8) of the Surface '
Transportation Assistance Act of 1982, as amended, and the regulations of 49 CFR 661.11.

Signature __ . _ L o v . Date

CTitle—_ .. . - . - Company Name

Certificate of Non-compllance w1th Sectlon 165(b)(3)

The bidder hereby certifies that it cannot comply with the requnrements of sectlon 165(b)(3) of the Surface
- Transportation Assistance Act of 1982, as amended, but may qualify for an exception to the requirements
consistent with section 165(b)(2) or (b)(4) of the Surface Transportation Assistance Act, as amended, and

regulations in 49 CFR 661.7.

-Signature-" L e . IR . Date

Title______ RN __ Company Name

: Cta 428.02 (02/93) Docuinent Managemetit



" Name of Corporation:

A State of

~ County of

- by

~ PROPOSAL (continued) _
TO BE EXECUTED BY A CORPORATION

The undér‘sigriéd‘ ﬁereby acknowledges having received a full set of CONTRACT DOCUMENTS (Réé;di’fefﬁénts .

“for Bidding and Instructions to Bidders; General Conditions; Standard Government Requirements; Special
Conditions Disadvantaged Business Enterprise Commitment; Special Conditions, if any, issued with the
specifications; and all other forms, ceilificates, and documents issued with the specifications) AND ADDENDA

. NOS. (none unless indicated here)

BIDDER MUST INSERT ADDENDA RUMBERS HERE — iF ANY

_and the undersigned agrees, if awarded the confract, to perform the contract in accordance with the terms and

conditions of the Contract Documents and Addenda, if any, thereto. Notice 1o the undersigned may be served
by mailing 1o the address hereinafter set forth. :

FURTHER, THE UNDERSIGNED, BEING DULY SWORN, DEPOSES AND STATES ON OATH THAT the
undersigned has not entered into any agreement with any other bidder or prospective bidder or with any other
person, firm or corporation relating to the price or prices named within the undersigned’s proposal or any other
‘proposal, nor any agreement or arrangement under which any person, firm or corporation is 1o refrain from bidding,

nor any agreement or arrangement for any act or omission in restraint of free compelition among bidders, and
"has not disclosed to any person, firm or corporation the terms of the undersigned’s proposal or the price or prices

named herein. As required by Section 33E-11 of the lljinois Criminal Code of 1961, as amended {the “Act”), the
undersigned certifies that the undersigned contractor or any agent, partner, employee or officer of the coniractor
is not barred from contracting with any unit of slate or local government as a result of engaging in or being convicted
of either bid-rigging in violation of Section 3 of Article 33E or bid-rotating in violation of Section 4 of Article 33E
of the Act or any similar offenses of any state or the United States that contain the same elements as the offenses
of bid-rigging or bid-rotating.

{Print or Type Name of Corporation)

Business Address:

{Print or Type Swrest, Chty, Stale and Zip Code)

BY:.

SIGNATURE OF AUTHORIZED OFFICER®

Title of Signatory: S -

resolution or by-law authorizing suth person to sign must accompany this Proposal,

" Signed and Sworn to before me on:

V (}iéme of signatmy)

~ ianaurs o Noiary Puole . (NOTARALSEAL) - .

"NOTE: It slaned by any pérson other than the corporate President,or Vice President, a certfied copyofa: o

IF BIDDER IS A CORPORATION — THIS PAGE MUST BE EXECUTED

o ola wmses oy N I ST e e . Y =7 0 U



) i fSla-!e of
: County of

PROPOSAL (continued) B
TO BE EXECUTED BY A SOLE PROPRIETOR

The undersigned hereby acknowledges having received a full set of CONTRACT DOCUMENTS {Requirefriehts

for Bidding and Instructions to Bidders; General Conditions; Standard Government Requirements; Special

. Conditions Disadvantaged Business Enterprise Commitment; Special Conditions; if any, issued with the

specifications; and all other forms, ceriificates, and documents issued with the specifications) AND ADDENDA
NOS. {none unless indicated here)

BIDDER MUST INSERT ADDENDA NUMBERS HERE — IF ANY

and 'tﬁe undersigned agrees, if awarded the contract, to perform the contract in accordance with the terms and
conditions of the Contract Documents and Addenda, if any, thereto. Notice to the undersigned may be served
_by mailing to the address hereinafter set forth.

FURTHER, THE UNDERSIGNED, BEING DULY SWORN, DEPOSES AND STATES ON OATH THAT the
undersigned has not entered into any agreement with any other bidder or prospective bidder or with any other
Person, firm or corporation relating 10 the price or prices named within the undersigned’s proposal or any other
- proposal, nor any agreement or arrangement under which any person, firm or corporation is to refrain from bidding,
‘nor any agreement or arrangement for any act or omission in restraint of free competition among bidders, and

- has not disclosed to any person, firm or corporation the terms of the undersigned’s proposal or the price or prices

named herein. As required by Section 33E-11 of the Winois Criminal Code of 1961, as amended {the **Act”), the
undersigned certifies that the undersigned contractor or any agent, pariner, employee or officer of the contractor

- . is not barred from contracting with any unit of state or local goveinment as a result of engaging in or being convicted
©of either bid-rigging in violation of Section 3 of Article 33E or bid-rotating in violation of Section 4 of Article 33E

of the Act or any similar offenses of any state or the United States that contain the same elements as the offenses
of bid-rigging or bid-rotating,

Signature of Bidder:

{Signature of Bidder)

Name of Bidder:

(Print o1 Type)

Business Address:

(Print o1 Type Street AAddtess)

{Print or Type City, State and Zip Code) V

Signed and Sworn to before me on:

(rame of signmbryj

(srgr;amre"of Notary Public) o (NOTAhlAL SEAL) -

IF BIDDER IS A SOLE PROPRIETOR — THIS PAGE MUST BE EXECUTED .
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PROPOSAL (continued) ,
TO BE EXECUTED BY PARTNERSHIP OR JOINT VENTURE

The undersigned hereby acknowiedges having received a full set of CONTRACT DOCUMENTS (Requiréi'nerits
for Bidding and Instructions to Bidders; General Conditions; Standard Government Requirements; Special

- Conditions Disadvantaged Business Enterprise Commitment; Special Conditions, if any, issued with the
* specifications; and all other forms, certificates, and documents issued with the specifications) AND AD!)ENDA

NOS. (none unless indicated here)

BIDDER MUST INSERT ADDENDA NUMBERS HERE — IF ANY

—and the undersigned agrees, if awarded the contract, to perform the contract in accordance with the terms and

conditions of the Contract Documents and Addenda, if any, thereto. Notice to the undersigned may be served
by mailing to the address hereinafter set forth. '

.FURTHER, THE UNDERSIGNED, BEING DULY SWORN, DEPOSES AND STATES ON OATH THAT the:
.- undersigned has not entered-into any agreement with any other bidder or prospective bidder or with any other
- person, firm or corporation relaling to the price or prices named within the undersigned’s proposal or any other
“proposal, nor any agreement or arrangement under which any person, firm or corporation is to refrain from bidding,
‘nor any agreement or arrangement for any act or omission in restraint of free competition among bidders, and

- has not disclosed to any person, firm or corporation the terms of the undersigned’s proposal or the price or prices
‘named herein. As required by Section 33E-11 of the Ninois Criminal Code of 1961, as amended (the ““Act’), the

undersigned certifies that the undersigned contractor or any agent, pariner, employee or officer of the contractor

is not barred from contracting with any unit of state or local government as a result of engaging in or being convicted
of either bid-rigging in violation of Section 3 of Article 33E or bid-rotating in violation of Section 4 of Article 33E
- of the Act or any similar offenses of any state or the United States that contain the same elements as the offenses

of bid-rigging or bid-rotating.

Firm Name:

{Print or Type Neme of Fiim) -

Business Address:

{Print o Type Stroot Address)

(Print or Type City, State and Zip Cede)

BY SIGNATURE(S):
Al Partners or Joint Venturers of
the Firm must sign this bid

unless one Partner or Joint g : Parmen)
Venturer is authorized to sign for
the Partnership or Joint Venture.

{Partner)

{Pasiner)
{Partner)
-(Parlnev)
~ Stateof
County of
o ‘Signed and Sworn 1o before me on:
{name of signatory)
“Signature of Notary Pubic) - . (NOTARIAL SEAL)

IF BIDDER IS A PARTNERSHIP OR JOINT VENTURE — THIS PAGE MUST BE EXECUTED

cota nses oy Ny A _ - S AR o ] D pageanty -



DISCLOSURE OF OWNERSHIP

All businesses submitting proposals are required to complete the appropriate portion of this form.
If more space is needed attach additional pages. In signing and submitting its proposals, of
which this Disclosure of Ownership form is a part, the business certifies that the information
submitted on this Disclosure of Ownership form is correct as of the date of the submittal of the
proposal.

1. IF THE BUSINESS IS A CORPORATION, check this box I~ and complete:
If the shares of the Corporation are not listed on the New York Stock Exchange or any
regional exchange, list then name of each person who possesses either nominal or beneficial
ownership or 5% or more of the Corporation’s stock (list below). If none, type or print
“NONE”" in space below.

FEIN #:

Corporate Headquarters Address:
City, State, Zip:

State of Incorporation:
Is the Corporation listed on the New York Stock Exchange? I Yes ™ No

If the corporation is listed on an exchange other than the New York Stock Exchange, the
name of the exchange is

TYPED OR PRINTED NAME %INTEREST

2. IF THE BUSINESS IS A PARTNERSHIP, check this box I~ and complete:
The name of each general, limited or individual partner entitled to receive 5% or more of the
profit derived from partnership activities (list below). If none, type or print “NONE” in space
below.

TYPED OR PRINTED NAME %INTEREST

3. IF THE BUSINESS IS A SOLE PROPRIETORSHIP, check this box I and compiete:
The name of each person other than the owner entitled to receive 5% or more of the profits
derived from the activities of the business (list below). If none, type or print “NONE” in space
below.

TYPED OR PRINTED NAME %INTEREST

CTA 415.04 (01/93) (Page 4 of 4)

DISCLOSURE - TO BE COMPLETED BY ALL BIDDERS



PROPQOSAL (continued)

ACCEPTANCE

The undersigned, on behalf of Chicago Transit Authority, A Municipal Corporation of the
State of lllinois, hereby accepts the foregoing bid items as identified in the Proposal.

Contract Number:

Total Amount of Contract $

Dated this day of 2011, at Chicago, lilinois

Vice President, Purchasing/Warehousing

President

Approved as to form and legality, for the sole
benefit of CTA. Subject to proper authorization
and execution thereof:

Attorney

Cta 41558 (rev. 03/98)



